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MINING LEASE NO. AT(05-1)-ML-60 .8- NM-B-1 

UNITED STATES 
ATOMIC ENERGY COMMISSION 

THIS AGREEMENT OF LEASE, entered into and effective this 12th day 

of --"----I~u~n~e _______ , 1974 by and between the UNITED ST~TES OF 

AMERICA (hereinafter called the "Government"), represented by the UNITED 

STATES ATOMIC ENERGY COMMISSION (hereinafter called the "Commission"), 

and G. Warnock, an individual 

whose principal place of business is Albuquerque, New Mexico 

(hereinafter called the "Lessee"): 

WITNESSETII THAT: 

WHEREAS, the Commission holds certain uranium mining property 

described in Appendix "A" hereto; and 

WHEREAS, the Commission desires that said property be developed and 

operated for the production of uranium-bearing ores; and 

WHEREAS, the Lessee has been determined; by the Commission to be the 

successful bidder for this lease; and 

WHEREAS, this agreement is authorized by Section 67 of the Atomic Energy 

Act of 1954, as amended, and, if issued pursuant to an invitation which solicited 

bids only from small business concerns, by Section 15 of the Small Business Act 

(15 U.S .C. 644) and Section 302 (c) 15 of the Federal Property and Administrative 

Services Act of 1949 (41 U.S.C. 252(c) 15); and is issued pursuant to· the provi­

sions of the Commission's regulations governing the issuance of leases for mining 

deposits of uranium in lands held by the Commission (10 CFR 60 .8); 
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NOW, THEREFORE, the parties do hereby agree as follows: 

I. GRANT OF LEASE. For and in consideration of the royalties here-

inafter stated and any cash payments heretofore made by the Lessee to the Com­

mission, and performance by the Lessee of the terms and conditions hereinafter 

provided, the Commission does hereby lease unto the Lessee, for the purposes 

of exploring for, developing, mining, and removing deposits of uranium and 

associated minerals, the property described in Appendix "A" hereto, subject 

to the terms and conditions hereinafter set forth. The rights hereby granted 

are limited to exploration, development, mining, and removal of ore froro within 

the vertical planes of the boundary lines of the premises described in Appendix 

"A", which is attached hereto and hereby made a part hereof, and the Lessee 

shall have no right hereunder to extend its workings beyond such vertical planes. 

II . TERM. This lease agreement shall remain in effect for a period of 

ten (10) years from the date of its execution, except as it may be sooner relin­

quished or cancelled pursuant to other provisions of this agreement. The Lessee, 

by written notice delivered to the Contracting Officer within ninety (90) calendar 

days preceding the end of such ten-year period, may request an extension of 

the lease agreement for a second ten -year period. This lease agreement shall 

be so extended unless it is determined by the Contracting Officer that the Lessee 

is in default of one or more of the terms and provisions of the lease . 

III . DEFINITIONS . As used herein: 

(a) The term "Commission" means the United States Atomic Energy 

Commission or any duly authorized representative thereof, including the 

Contracting Officer except for the purpose of deciding an appeal under 

the article entitled "Disputes . " 
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(b) The term "Contracting Officer" means the person executing this 

lease on behalf of the Government, and any other officer or civilian 

employee who is a properly designated Contracting Officer; and the term 

includes, except as otherwise provided in this lease, the authorized rep­

resentative of a Contracting Officer acting within the limits of his authority. 

(c) The term "associated minerals" means any minerals, other than 

the minerals covered by this lease, which are (i) so intermingled with the 

deposits of the mineral or minerals for which this lease is issued that 

separate development is, in the opinion of the Contracting Officer, not 

warranted for mining or for economic reasons, or (ii) of such. poor quality 

and in such small quantity that separate development is, in the opinion of 

the Contracting Officer, undesirable for mining or for econ·omic reasons . 

IV. GENERAL PERFORMANCE REQUIREMENT. Subject to the other 

terms and conditions of this lease, the Lessee agrees to conduct exploration, 

development, and mining activities on the leased premises with reasonable dili­

gence, skill, and care, as required to achieve and maintain production of uranium 

ore at rates consistent with good and safe mining practice, and with market con-

ditions. 

V. ROYALTY. The Lessee agrees to pay or cause to be paid, as directed 

by the Commission, the base royalties and royalty bid amounts specified in 

Appendix "B", which is attached hereto and hereby made a part hereof, at the 

rates and in the manner set forth therein. 

VI. MINIMUM ROYALTY. In addition to the first year's minimum royalty 

paid with the Lessee's bid, there shall become due and payable to the Commission 

. at the beginning of each of the second and third lease years a minimum royalty 
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of Four Thousand Dollars ($4, 000 .00). At the beginning of each lease year 

thereafter, including lease years in the term of any extension of this lease, 

there shall become due and payable to the Commission a minimum royalty 

of Ten Thousand Dollars ($10,000.00); provided, that, upon a written appli­

cation by the Lessee showing to the satisfaction of the Contracting 'Officer 

that the market for ores from the lands covered by this lease will probably 

be inadequate to justify operations under the lease during the ensuing lease 

year, the Contracting Officer in his sole discretion may by written notice to 

the Lessee forgive the payment of the minimum royalty for such lease year, 

but he may do so only if, as of the beginning of the lease year in question, 

the total amount of all minimum royalties theretofore paid by the Lessee 

hereunder exceeds by at least Thirty-Two Thousand Dollars ($32, 000 .00) 

the total amount of all base royalties theretofore paid by the Lessee hereunder.· 

Such written application shall be submitted to the Contracting Officer not less 

than thirty (30) calendar days prior to the beginning of the lease year with 

respect to which it is made . Minimum royalties paid pursuant to this articie 

shall be credited against base royalties and royalty bid payments which 

become payable during the term of this lease or any extension thereof. Mini­

mum royalties so paid shall not be refunded upon the surrender, cancellation, 

expiration, or other termination of this lease • 

C:l 
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VII. INTEREST ON OVERDUE PAYMENTS - FORFEITURE FOR 
NON-PAYMENT 

(a) The Lessee shall pay interest, at the per annum rate (365-day 

basis) established from time to time by the Commission for general appli­

cation to monies due the Commission, on all amounts of base· royalty, 

royalty bid, and minimum royalty due the Commission from the Lessee and 

remaining unpaid as of the dates specified in this lease for payment of such 

amounts . Such interest shall commence to accrue on the day immediately 

following the date on which payment of any such amount is due; provided 

that , if the day immediately following the due date falls on a Saturday, a 

Sunday, or a Federal legal holiday, such interest shall commence to accrue 

on the day immediately following which is not a Saturday, a Sunday, or a 

Federal holiday. 

(b) Notwithstanding the provisions of paragraph (a) of this Article 

VII, and irrespective of interest payments made by the Lessee to the. 

Commission pursuant thereto, the Contracting Officer, in his sole discretion, 

may cancel this lease for failure by the Lessee to pay the entire principal 

amount of any base royalty, royalty bid, or minimum royalty within sixty 

(60) calendar days after payment thereof is due from the Lessee to the 

Com miss ion under the terms of this lease. Such cancellation shall be 

effective upon Lessee's receipt of a written notice thereof from the Con­

tracting Officer. Failure of the Commission to exercise its right to cancel 

shall not be deemed to be a waiver thereof. 

VIII. USE OF SURFACE. 

(a) Subject to the other provisions of this lease, the rights granted 

to the Lessee herein include the right to use so much of the surface of the 
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lands described herein as is required for the exploration for, and develop­

ment, mining, and removal of ore, including the right to erect such build­

ings and other structures and install such machinery and other facilities 

as may be required for such operations; provided, that the Lessee shall 

recognize existing uses and commitments in the form of grazing, timbering, 

special use permits, and public recreation, a·nd improvements such as 

water developments, ditches, ·roads, trails, pipelines, telephone, telegraph, 

and power lines, fences, and rights -of-way; and Lessee shall conduct his 

operations so as to interfere as little as possible with such existing uses 

and improvements . 

(b) The lands leased hereunder shall at all times be subject to other 

lawful uses heretofore or hereafter granted by the Government, through 

any authorized agency; provided, that such uses shall not prevent, obstruct, 

or unduly interfere with any right granted under this lease. 

IX. LEASES FOR OTHER MINERALS. The granting of this lease shall 

not preclude the issuance by the Government of other leases of the same land 

for the purposes of mining and extracting oil, gas, oil shale, coal, phosphate, 

potassium, sodium, sulphur, or other minerals which are or may in the future 

be leasable pursuant to Federal mineral leasing laws; provided, that any such 

leases hereafter issued shall provide that operations under such leases shall not 

prevent, obstruct, or unduly interfere with any right granted under this lease. 

X. USE OF SALABLE MINERALS. No salable minerals, such as sand, 

gravel, or stone, found on the lands leased hereunder shall be used by the Lessee 

in its operations unless such salable minerals have been purchased from the 

Government under the provisions of the Materials Act of July 31, 1947 (61 Stat. 

681), or from the owner of such salable minerals if other than the Government. 

ED_000571_00003274-00007 
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XI. ACCESS TO LEASE TRACT. Access to the tract of land leased 

hereunder is not guaranteed by the Government. The Lessee shall be responsible 

for securing such access. 

XII. ENVIRONMENTAL REQUIREMENTS. 

(a) To the degree practicable, all existing serviceable improvements 

used by the Lessee, such as fences, gates, cattle guards, roads, trails, 

culverts, pipelines, bridges, and water development and control structures 

shall be left in serviceable condition by the Lessee. Improvements damaged 

or destroyed by the Lessee shall be replaced, restored, or compensated 

for by the Lessee. 

(b) The Lessee shall not disturb public land survey corner markers 

or monuments or Commission survey markers without the prior written 

approval of the Contracting Officer, and the Lessee shall pay all of the 

costs of any surveys required to preserve or reestablish the true point of 

any such marker or monument and to replace it. 

(c) Housing and other buildings and support facilities related to 

community development shall be constructed or located on the leased 

premises only upon the prior written approval of the Contracting Officer. 

In constructing and locating such housing; other buildings, and support 

facilities, the Lessee shall comply with any applicable county planning 

and zoning regulations, subdivi~ion regulations, and mobile home regula­

tions, and shall furnish evidence of such compliance to the Contracting 

Officer upon request. 

(d) The Lessee shall use existing roads where practicable, and shall 

conduct activities employing wheel or track vechicles in such a manner as to 

minimize surface damage. The Lessee shall promptly repair any road 
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damage caused by the Lessee's operations, restoring such road to its 

original condition or to a condition acceptable to the Contracting Officer. 

Where existing access roads across the leased area are used principally 

by the Lessee, the Lessee shall construct drainage structures (culverts, 

water bars, or grade dips) on such roads where they show excessive 

erosion. Plans for such structures shall be included in the Exploration 

Plan submitted to the Contracting Officer pursuant to Article XITI hereof. 

The Lessee shall construct new roads and trails only at locations and to 

specifications approved in advance in writing by the Contracting Officer 

or an authorized representative of the Contracting Officer, and shall 

construct and maintain such new roads and trails in such a manner as to 

minimize channeling and other erosion. The Contracting Officer's approval 

of plans for new access road construction, culverts, water bars, or grade 

dips will be guided by standards established by the Bureau of Land Manage­

ment, U. S. Department of the Interior, or by the Forest Service, U . S. 

Department of Agriculture, where appropriate . 

(e) The Lessee shall conduct all operations so as not to adversely 

change the character or cause pollution of streams, lakes, ponds, water­

holes, seeps, and marshes, and so as not to damage fish and wildlife 

resources. The Lessee shall control mine wastes, contaminants, and 

pollutants, and shall exercise all precautions to prevent them from enter­

ing streams, springs, stock waters, or ground waters within practical 

means as determined by the Contracting Officer. The Lessee shall not use 

water from any spring or stock pond without the written consent of the per­

son having the rights to the use of such spring or stock pond. 

(f) Lessee shall keep the clearing of timber, stumps and snags, 

and any ground cover to a minimum consistent with the conduct of explora­

tion, development, and mining activities hereunder, and shall use due care 
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to avoid scarring or removal of vegetative ground cover in areas not 

involved in such operations. In open park areas where there is either a 
I 

grass, shrub, or sagebrush cover, it shall be disturbed as little as possi-

ble. If the shrub or brush cover is too high and must be cleared, it shall 

be cleared at or above ground level. The Lessee shall return all disturbed 

areas to their original condition or a condition acceptable to· the Contracting 

Officer promptly after damage to such areas has occurred and operations 

under this lease are no longer being conducted on the disturbed areas . 

(g) Lessee agrees that all underground mine openings shall be 

supported by pillars, timber, or other ground support devices approved 

by the state or Federal agencies having jurisdiction over such underground 

workings. Lessee further agrees, during the term of this lease, to sub­

stantially fill in, fence, protect, or close all surface openings, subsidence 

holes, surface excavations, or workings which may be a hazard to people 

or animals . Such protective measures shall be maintained in a proper and 

safe condition during the term of this lease. Before abandonment of opera­

tions all openings, including water discharge points, shall be closed to the 

· satisfaction of the Contracting Officer. Surface drill holes for exploration 

or development which, in the determination of the Contracting Officer, 

endanger any present or future underground operation, or any deposit of 

oil, gas, other mineral substances, or water strata, shall be cemented 

and/or cased to the satisfaction of the Contracting Officer and in a manner 

to protect the surface. Reclamation or protection of surface areas no longer 

needed for operations shall be performed by the Lessee without delay. The 

Contracting Officer, by written notice to the Lessee, shall designate any 

such areas where restoration or reclamation, or both, must be undertaken. 

No underground workings or part thereof shall be permanently abandoned 

and rendered inaccessible without the prior written approval of the Contract­

ing Officer. 
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(h) If antiquities or other objects of historic or scientific interest, 

including but not limited to historic or prehistoric ruins, vertebrate 

fossils, or artifacts, are discovered by the Lessee in the performance 

of operations under this lease, the Lessee shall cease operations in the 

vicinity of such discovery and immediately take appropriate steps to pro­

tect and save such objects of historic or scientific interest and shall notify 

the Contracting Officer of such discovery. The Contracting Officer shall 

assess the values involved and prescribe such protective measures as he 

deems necessary. 

(i) The Lessee shall make every effort to prevent, control, or 

suppress any fire in the operating area and to report any uncontrolled 

fire to the appropriate official of the Bureau of Land Management, U. S. 

Department of Interior, or the Forest Service, U. S. Department of 

Agriculture, as designated by the Contracting Officer. 

(j) The Lessee agrees that, at the request of the Contracting Officer 

during the term of this lease, the Lessee will negotiate in good faith v:ith 

the Commission with the objective of reaching an agreement under which 

the Lessee for an appropriate consideration, would correct undesirable· 

conditions existing on the leased premises as a result of previous mining 

activities, as such conditions may be identified from time to time by the 

Contracting Officer. 

(k) All of the obligations set forth in this Article XII, except as 

otherwise provided for in paragraph (j) above, shall be performed by the 

Lessee at his expense. 
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(1) The Lessee agrees to abide by the additional environmental require­

ments, if any, set forth in Appendix "C" hereto, which is attached and hereby 

made a part hereof. 

XIII. EXPLORATION PLAN. The parties agree that: 

(a) Prior to commencing any surface-disturbing operations to explore, 

test, or prospect for minerals covered by this lease, the Lessee shall file 

with the Contracting Officer five (5) copies of a plan for the proposed explora-:­

tion activities and shall obtain the Contracting Officer's approval of such 

plan. Such exploration plan shall include, but not be limited to: 

(1) A description of the area within which exploration is to 

be conducted; 

(2) A statement of proposed exploration methods; 

(3) A description of specific measures to be taken to assure 

compliance with the requirements of Article XII hereof 

(Environmental Requirements), including methods of 

reclamation contemplated by the Lessee; and 

(4) A map or aerial photograph satisfactory to the Contract­

ing Officer, designating areas of proposed drilling and 

other operational sites, and existing and proposed access 

roads to be used by the Lessee. 

A copy of the format for an exploration plan is attached to this lease as illustra­

tive of that which may be required hereunder. 

(b) If preparation and filing of an exploration plan for the entire 

operation is dependent upon factors which cannot or will not be determined 

except during the progress of exploration activities, partial plans may be 

ED_000571_00003274-00012 
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submitted and approved from time to time; provided, however, that the 

Lessee shall not perform exploration activities not described in an approved 

plan. 

(c) Changes may be made in the approved exploration plan by mutual 

written agreement of the Lessee and the Contracting Officer ; 

XIV. MINING PLAN. The parties agree that: 

(a) Prior to constructing any surface installation or commencing 

mine development on the leased lands, the Lessee shall file with the Con­

tracting Office five (5) copies of a plan for the proposed mining operations 

and shall obtain the Contracting Offi<;:er's approval of such plan. Such 

mining plan shall include, but not be limited to: 

(1) A description of the location and area to be affected 

by the operations; 

(2) A map or aerial photograph satisfactory to the Con­

tracting Officer showing the location of proposed 

mining operations; 

(3) A map based on accurate surveys and satisfactory 

to the Contracting Officer showing the location of the 

ore bodies proposed to be mined; 

(4) A statement of proposed operating methods and 

descriptions of proposed mine entries; 

(5) A map or aerial photograph satisfactory to the 

Contracting Officer, showing the location of 

existing and proposed roads to be used in the 

operation and the location of structures and 

facilities to be constructed; and 
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(6) A description of specific measures to be taken to 

assure compliance with the requirements of Article 

XII hereof (Environmental Requirements), including 

methods of reclamation contemplated by the Lessee. 

A copy of the format for a mining plan is attached to this lease as· illustrative 

of that which may be required hereunder. 

(b) ·If p(['eparation and filing of a mining plan for the entire operation 

is dependent on factors which cannot or will not be determined except 

during the progress of mining activities, a partial plan may be submitted 

and approved from time to time; provided, however, that the Lessee shall 

not perform mining activities not described in an approved plan. 

I 

(c) Changes may be made in the approved mining plan by mutual 

written agreement of the Lessee and the Contracting Officer. 

XV. PERFORMANCE BOND. 

(a) Upon approval of an exploration plan or mining plan, and prior 

to commencing any surface-disturbing operations, the Lessee shall be 

required to file a suitable performance bond of not less than $2, 000 with 

satisfactory surety, payable to the United States Atomic Energy Commis­

sion, and the bond shall be conditioned upon the faithful compliance with 

applicable regulations, the terms and conditions of this lease, and any 

exploration and mining plans, including amendments and supplements 

thereto, which have been approved by the Contracting Officer. 

(b) The Contracting Officer shall set the amount of the bond and may 

require an increase or allow a decrease in the amount of the bond, as in 
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his judgment the circumstances may require. In determining the amount 

of the bond, the Contracting Officer shall take into consideration the 

character and nature of the reclamation requirements of the lease' 

including the requirements of any approved exploration and mining plans 

and partial or supplementary plans, and the estimated costs· of such 

reclamation. 

XVI. INSPECTION. The Commission reserves the right, through its 

officers, employees, agents, and contractors, to enter upon the leased property 

and into all parts of any of Lessee's mines at all reasonable times for inspection 

and other purposes . 

XVII. WEIGHING, SAMPLING, AND ASSAYING. 

(a) With respect to ores which are mined from the leased premises 

and delivered to a mill or other receiving station which is owned or con­

trolled by the Lessee, the Lessee agree1;l to the following provisions: 

(1) The Lessee shall weigh each lot of ore delivered from 

the leased premises to its mill or other receiving station 

and shall furnish the Commission a record of the weight 

of such lot. The scales used in weighing such ore shall 

be balanced daily and checked once each week or more 

often, as appears necessary, by either standard weights 

or by check-vleighing against another scales . Scale 

platforms will be kept clean and free of the sides of the 

pit, and the scales shall be inspected and certified 

every six months by the appropriate entity of the state 

in which the mill or receiving station is located, if 

ED_000571_00003274-00015 



EPA-R9-2015-010125 Production VOL001 

- 15 -

MINING LEASE NO. AT(OS-1)-ML-60.8-NM-B-1 

such inspection is available; otherwise, a biannual 

inspection shall be made -by a competent organization 

which is acceptable to both the Lessee and the Com-

mission. 

(2) Each such lot shall be sampled by the Lessee according 

to standard and accepted practices in ore sampling, and 

such sampling shall be final and binding on both parties 

to this lease . The Commission or its representative may 

be present at the sampling of such ore. The Lessee shall 

make moisture determinations according to standard 
\ 

practices in ore sampling. The Lessee shall divide each 

final sample into four (4) pulps, one of which shall be 

promptly furnished to the Commission, one of which shall 

be retained by the Lessee for assay purposes, and two of 

which shall be held in reserve by the Lessee for possible 

umpire analysis. The Lessee shall promptly assay its 

pulp for U308 content and shall transmit the assay results 

to the Commission, together with weight and moisture certi­

ficates for the lot sampled. For the purpose of such report­

ing, all assays for U 30 8 shall be adjusted to the nearest 

0.001%. 

(3) The Commission may assay its pulps at its own expense . 

In case of disagreement with the Lessee's assay, the Com­

mission may, within 30 calendar days after receiving its pulp 

ED_000571_00003274-00016 



EPA-R9-2015-010125 Production VOL001 

- 16 -

MINING LEASE NO. AT(OS-1)-ML-60 .8-NM-B-1 

mail to the Lessee a written request for an umpire assay. 

Upon receipt of such written request, the Lessee shall 

promptly submit one of the pulps held in reserve to an 

as sayer, whom the parties hereto shall agree upon, for 

umpire assay. If the assay of the umpire is 'within the 

assays of the two parties, it shall be final. If not, the 

assay which is nearer to that of the umpire shall prevail. 

The party whose assay for U308 is further from that of the 

umpire shall pay the cost of the umpire's assay. In the 

event that the umpire 's assay for U 30 8 is equally distant 

from the assay of each party, the cost shall be split equally . 

(4) The quantity of ore comprising a lot, as used herein, 

shall be determined by the Lessee, except that no lot 

shall exceed one thousand (1, 000) tons of ore except as 

otherwise agreed in writing by the Contracting Officer. 

(b) With respect to ores which are mined from the leased premises 

and delivered to a mill or other receiving station not owned or controlled 

by the Lessee, the Lessee agrees, at its own expense, to assay or cause 

to be assayed sample pulps representing not less than one-fifth of the lots 

of ore so delivered during each rrionth, and to invoke the ore buyer's 

established umpire procedure whenever the difference between the buyer's· 

assay and the Lessee's assay is greater than 0.01% u3o8. The Lessee 

may at its option submit lesser assay differences for umpire assay at its 

expense. 
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XVIII. FEDERAL, STATE, AND LOCAL STATUTES AND REGULATIONS. 

The Lessee agrees to comply with all applicable Federal, state, and local statutes, 

regulations, and standards, including but not limited to those relating to mine 

safety; radiation; air, water, and land pollution; disposal of liquid and solid waste; 

and workmen's and unemployment compensation. 

XIX. INDEMNIFICATION OF GOVERNMENT. 

(a) It is understood that the Government, the Commission, and its 
-

contractors and employees shall not be responsible for any mechanics' or 

miners' liens or other liens, encumbrances, or liabilities incurred by the 

Lessee in connection with the operation of the leased premises, and the 

Lessee assumes all responsibility forarri will save the Government, the 

Commission, and its contractors and employees harmless from any and 

all claims and liability of whatsoever nature arising from the operation or 

occupancy of the premises. The Lessee shall forthwith post, and at all 

times keep posted, in some conspicuous place upon the premises, a n~tice 

stating in substance that the premises are leased to the Lessee and that the 

interest of the Government and the Commission shall not be subject to any 

liens, claims, or encumbrances arising in connection with the occupancy 

and operation of the premises, and that the Government and the Commission 

shall not be liable to any person not a party to this lease for any claims 

arising in connection with this lease or the leased premises . 

(b) The. Lessee agrees to protect and indemnify the Government and 

the Commission against any payroll taxes or c.ontributions imposed with 

respect to any employee of the Lessee by any applicable law dealing with old 

age pensions, unemployment compensation, accident compensation, health 
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insurance and related subjects. The Lessee also agrees at its own cost 

and expense to insure to each workman employed in, about, or upon the 
I 

premises the compensation provided for by law with respect to workmen's 

compensation and employer's liability insurance, properly safeguarding 

the Government, the Commission, and its contractors and employees against 

liability for injuries to persons, including injuries resulting in death, and 

loss of and damage to property in policies and amounts acceptable to the 

Commission and to furnish to the Commission written evidence of such 

insurance. 

XX. RECORDS, REPORTS, AND MAPS. 

(a) The Lessee agrees to keep, and to make available to the Contract­

ing Officer as soon as practicable after the end of each calendar quarter, 

the following records and maps: 

(1) A map or maps showing the location of all exploration holes 

drilled on the leased premises during such calendar quarter' 

together with copies of any logs and assay records appli­

cable to such drill holes; 

(2) A mine map or maps showing the progress of mining on 

the leased premises as of the end of such calendar quarter; 

(3) An accurate record of the tonnage and U308 gnide of 

each lot of ore delivered from the leased premises to a 

mill, buying station, or other purchaser during such 

calendar quarter, including copies of all settlem~nt sheets 

furnished to the Lessee for ores so delivered; 
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(4) Lessee's estimate of the tonnage and u3os and Vz05 
grades of all ores stockpiled on the leased premises as 

of the end of such calendar quarter. 

(b) ~~ Lessee further agrees to make available to the Contracting 

Officer, upon request, the results of any inspections of Less.ee's mines or 

other facilities located on the leased premises, conducted by personnel of 

local, state, or other Federal agencies under applicable statutes and 

regulations . 

XXI. TAXES. The Lessee agrees to pay when due all taxes lawfully assessed 

and levied pursuant to state or Federal law upon improvements,output of mines, 

and other interests, property, and assets of the Lessee in or upon the leased 

premises. 

XXII. ASSIGNMENT. The Lessee agrees that no transfer of this lease, or 

of any interest therein or claim thereunder, by assignment, sublease, operating 

agreement, or otherwise, shall be effective unless and until approved by the 

Contracting Officer. 

XXIII. RELINQUISHMENT OF LEASE. This lease may be surrendered by 

the Lessee upon the Lessee's filing with the Commission, and the Contracting 

Officer's approval of, a written application for relinquishment. Approval of the 

application shall be contingent upon the delivery of the leased premises to the 

Commission in a condition satisfactory to the Contracting Officer, and upon the 

continued liability of the lessee to make payment of all royalty and other debts 

theretofore accrued and. due the Commission. 
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XXIV. CANCELLATION 0F LEASE. This lease may be cancelled by the 

Commission whenever the Lessee fails to comply with the provisions of this lease. 

Failure of the Commission to exercise its right to cancel shall not be deemed a 

waiver thereof. 

XXV. TITLE TO UNSHIPPED ORE. The Commission, except as other-

·wise approved in writing by the Contracting Officer, reserves all right, title, 

and property in and to all ores and other uranium -bearing material not removed 

from the leased premises within sixty (60) days after expiration or other termina­

tion of this lease. Except as otherwise approved in writing by the Contracting 

Officer, all materials mined from the leased premises and not marketed by the 

Lessee shall remain on the leased premises . 

XXVI. DELIVERY OF PREMISES. At the expiration of this lease, or 

upon its earlier termination as herein provided, the Lessee shall surrender the 

leased premises in a condition satisfactory to the Contracting Officer, and shall, 

unless otherwise directed by the Contracting Officer, remove from the leased 

premises at Lessee's expense all structures, machinery, equipment, tools, and 

improvements placed thereon by the Lessee; provided, that Lessee shall not 

remove any timbers or improvements which are determined by the Contracting 

Officer to be required to be left in the mine workings to protect such workings 

. as a mining property . 

XXVII. EXAMINATION OF RECORDS. 

/ 

(a) The Lessee agrees that the Commission and the Comptroller 

General of the United States or any of his duly authorized representatives 

shall, until the expiration of three years after termipation or expiration of 

this lease, have access to and the right to examine any directly pertinent 

books, documents, papers, and records of the Lessee involving transactions 

related to this lease . 
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(b) Nothing in this lease shall be deemed to preclude an audit by the 

General Accounting Office of any transaction under this lease. 

XXVIII. OFFICIALS NOT TO BENEFIT . No member of or delegate to 

Congress, or resident commissioner, shall be admitted to any share or part 

of this lease, or t6 any benefit that may arise therefrom; but this ·provision shall 

not be construed to extend to this lease if made with a corporation for its general 

benefit. 

XXIX. COVENANT AGAINST CONTINGENT FEES. The Lessee warrants 

that no person or selling agency has been employed or retained to solicit or secure 

this lease upon an agreement or unde~standing for a commission, percentage, 
i 

brokerage, or contingent fee, excepting bona fide employees or bona fide estab-

lished commercial or selling agencies maintained by the Lessee for the purpose 

of securing business. For breach or violation of this warranty, the Government 

shall have the right to annul this lease without liability, or in its discretion to 

require the Lessee to pay to the Commission the full amount of such commission, 

percentage, brokerage, or contingent fee . 

XXX. DISPUTES. 

(a) Except as otherwise provided in this lease, any dispute concern­

ing a question of fact arising under this lease which is not disposed of by 

agreement shall be decided by the Contracting Officer, who shall reduce . 

his decision to writing and mail or otherwise furnish a copy thereof to the 

Lessee . The decision of the Contracting Officer shall be final and con­

elusive unless within 30 days from, the date of receipt of such copy, the 

Lessee mails or otherwise furnishes to the Contracting Officer a written 

appeal addressed to the Commission. The decision of the Commission 
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! I 

, I . 
or its duly authorized representative for the determination of such appeals 

shall be final and conclusive unless determined by a court of competent 

jurisdiction to have been fraudulent, or capricious, or arbitrary, or so 
I . 

grossly erroneous as necessarily to imply bad faith, or not supported by 

substantial evidence. In connection with any appeal proceedi;ng under this 
' 

clause, the Lessee shall be afforded an opportunity to be heard, and to 

offer evidence in support of its appeal. Pending final decision of a dispute 

hereunder, the Lessee shall abide by the Contracting Officer's decision. 

(b) This "Disputes" clause does not preclude consideration of law 

questions in connection with decisions provided for in paragraph (a) above; 

provided, that nothing in this lease shall be construed as making final the 

decision of anyadministrative official, representative, or board on a 

question of law. 

XXXI. EQUAL OPPORTUNITY IN EMPLOYMENT. The following clause 

is applicable unless this lease is exempt under the rules, regulations, and rele­

vant orders of the Secretary of Labor (41 CFR, ch. 60): 

During the performance of this lease, the Lessee agrees as follows: 

(a) The Lessee will not discriminate against any employee or 

applicant for employment because of race, color, religion, sex, or 

national origin. The Lessee will take affirmative action to ensure that 

applicants are employed, and tbat employees are treated during employ­

ment, without regard to their race, color, religion, sex, or national 

origin. Such action shall include, but not be limited to, the ·following: 

Employment, upgrading, demotion or transfer, recruitment or recruitment 

advertising, layoff or termination; rates of pay or other forms of 
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compensation; and selection for training, including apprenticeship. The 

Lessee agrees to post in conspicuous places, available to employees and 

applicants for employment, notices to be provided by the Contracting Officer 

setting forth the provisions of this Equal Opportunity clause. 

(b) The Lessee will, in all solicitations or advertisements for 

employees placed by or on behalf of the Lessee, state that a11 qualified 

applicants will receive consideration for employment without regard to. 

race, color, religion, sex, or national origin. 

(c) The Lessee will send to each labor union or representative of 
'\ 

workers with which he has a collective bargaining agreement or other 

contract or understanding, a notice, to be provided by the agency Contract- · 

ing Officer, advising the labor union or workers' representative of the 

Lessee's commitments under this Equal Opportunity clause, and shall 

post copies of the notice in conspicuous places available to employees 

and applicants for. employment. 

(d) The Lessee will comply with all provisions of Executive Order 

No. 11246 of September 24, 1965, and of the rules, reg\.llations, and· 

relevant orrers of the Secretary of Labor. 

(e) The Lessee will furnish all information and reports required 

by Executive Order No. 11246 of September 24, 1965, and by the rules, 

regulations, and orders of the Sscretary of Labor, or pursuant thereto, 

and will permit access to his books, records, and accounts by the con­

tracting agency and the Secretary of Labor for purposes of investigation 

to ascertain compliance with such rules, regulations, and orders. 
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(f) In the event of the Lessee's noncompliance with the Equal Oppor­

tunity clause of this lease or with any of the said rules, regulations, .or 

orders, this lease may be canceled, terminated, or suspended in whole or 

in part, and the Lessee may be declared ineligible for further Government 

contracts in accordance with procedures authorized in Executive Order No. 

11246 of September 24, 1965, or by rule, regulation, or order of the 

Secretary of.Labor, or as otherwise provided by law. 

(g) The Lessee will include the provisions of paragraph (a) through 

(g) in every subcontract or purchase order unless exempted by rules, 

regulations, or orders of the Secretary of Labor issued pursuant to section 

204 of Executive Order No. lp46 of September 24, 1965, so that such 

provisions will be binding upon each subcontractor or vendor. The Lessee 

will take such action with respect to any subcontract or purchase order as 

the contracting agency may direct as a means of enforcing such provisions, 

including sanctions for noncompliance; provided, however, that in the event 

the Lessee becomes involved in, or is threatened with, litigation with a 

subcontractor or vendor as a result of such direction by the contracting 

agency, the Lessee may request the United States to enter into such liti­

gation to protect the interests of the United States. 

xxxn. HEIRS AND SUCCESSORS-IN-INTEREST. Each obligation here-

under shall extend to and be binding upon, and every benefit hereof shall inure 

to, the heirs, executors, administrators,. successors, or assigns of the respec­

tive parties hereto. 
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IN WITNESS WHEREOF, the parties hereto have executed this agreement 

of lease, effective as. of the date first above written, intending to be legally , 

bound thereby . 

Witnesses: 

Is/ Holger Albrethsen, Jr. 

/s/ Caroline D. Retolaza 

/s/ Dorothy M. Warnock 

/s/ A. H. Vining 

UNITED STATES OF AMERICA 
UNITED STATES ATOMIC ENERGY COMMISSION 

By /s/ Elton A. Youngberg 

Title Manager, Grand Junction Office 

Date 6/12/74 

' 

~/~s~/~G~·~W~a~r~n~o~ck~----------------~(LESSEE) 

By G. Warnock 

Title Owner 

Date May 29, 1974 
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APPENDIX "A': 

DESCRIPTION OF LEASED PROPERTY 

.Tract No. NM-B-1 

The southeast quarter (SEl/4) and the south half of the north half 

(Sl/2Nl/2) of Section 13, Township 13 North, Range_ll West, New Mexico 

Principal Meridian, containing 320 acres, more or less, in McKinley County, 

New Mexico • 

.. 

I 

!._ 
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APPENDIX "B" 

BASE ROYALTY AND ROYALTY BID PAYMENTS 

FOR TRACT NO. NM-B-1 

1 . The' Lessee agrees to pay to the Commission a base royalty, per dry 

ton of ore delivered from the lea~ed premises to a mill or other }?uying station, 

determined as provided in paragraph 6 of this Appendix "B", in the amount of 

(a) Two percent (2%) of the value per dry ton up to and including a value of Twenty 

Dollars ($20 .00) per dry ton,. plus (b) Ten percent (10%) of the value per dry ton 

in excess· of Twenty Dollars ($20 .00) per dry ton and up to and including Eighty 

Dollars ($80 .00) per dry ton, plus (c) Fourteen percent (14%) of the value per 

dry ton in excess of a value of Eighty Dollars ($80 .00) per dry ton. 

2. The Lessee agrees to pay to the Commission, in addition to the base 

royalty required to be paid pursuant. to paragraph 1 of this Appendix "B", a 

royalty bid payment, per dry ton of ore delivered from the leased premises 

to a mill or other receiving station, in the amount of Five and --------------------
Fifty-Five One-Hundredths percent ( 5.55 %) of the 

value per dry ton, deterf!linecl as provided in paragraph 6 of this .A,pp~ndix "B"; 

provided , that such royalty bid payments shall not be payable with respect to 

ores mined from the leased premises and delivered to a mill or other receiving 

station after royalty bid payments have been made for ores containing a total 

of one hundred ninety thousand (190,000) pounds of U308 so delivered by the 

Lessee from the leased premises. 

3. With respect to ores which are mined from the leased premises and 

delivered to a mill or other receiving station which is owned or controlled by 

the Lessee, the Lessee agrees to make base royalty and royalty bid payments, 

for all lots of such ore assayed during_ each calendar month, within twenty (20) 

calendar days after the end of such calendar month. Such royalty and 
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royalty bid payments shall be treated as provisional payments with respect to 

any lot of ore for which the Commission requests an umpire assay, and an 

appropriate adjustment shall be made in the first base royalty and royalty bid · 

payment following Lessee's receipt of the results of such umpire assay of such 

lot of ore. 

4. With respect to ores which are mined from the leased premises and 

delivered to a mill or other receiving station not owned or controlled by the 

Lessee, the Lessee agrees: 

(a) That the Commission may receive base royalty and royalty bid 

payments directly from the owner or controller of the mill or other receiv­

ing station to which such ores are shipped by the Lessee if the Commission 

makes arrangements therefor satisfactory to the Lessee ~ 

(b) That, in the absence of such arrangements, the Lessee shall 

make base royalty and royalty bid payments for ali lots of such ore assayed 

during each calendar month, within twenty (20) calendar days after payment 

for such lots is mailed to the Lessee; provided, that an appropriate exten­

sion of such twenty (20) day period shall be granted by the Contracting 
' . 

Officer for any undue delay in the mails which causes a delay in delivery 

to the ~essee of payment for such lots of ore . Such base royalty and royalty 

bid payments shall be treated as provisional payments with respect to any 

lot of ore for which the payment to the Lessee is provisional, and an 
' 

appropriate adjustment shall be made in the first base royalty and royalty 

bid payment following finalization of payment to the Lessee for such ore. 
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.5. Payments of base royalty and royalty bid amounts due the Commission 

shall be deemed to have been made when received at the Commission's Grand 

Junction Office, Grand Junction, Colorado. 

6. The value per dry ton, for all lots of such ore assayed during any 

calendar month, shall be determined to the nearest cent ($0 .01) by (i) computing 

the number of pounds of contained U303 per dry ton of ore in the lots so assayed, 
' by dividing the total number of pounds of u3o8 contained in the lots of ore so 

assayed during such calendar month by the total number of dry tons of ore con­

tained in the lots so assayed during such calendar· month, and carrying the 

result to two decimal places; and (ii) multiplying by $7.00 the number of pounds 

of U308 per dry ton of ore in the lots so assayed. 

'i. The Commission may from time to time upon its own initiative or at 

the request of the Lessee reevaluate the base value of $7.00 per pound of u3o8 

in concentrate used to determine the value per dry ton of ore as set forth in 
\ ' 

paragraph 6 above (or s\!ch other base value as is then being used hereunder); 

and if the Contracting Officer finds that there has been a significant change 

(at least $0.50 per pound) in the market value of U308 in concentrate from the 

base value then being used, the C,9ntracting; Officer shall, substitute a new base 

value which shall represent the Contracting Officer's best judgment of the then 

~~~~r~_;~~!l}~.-ot.V3g8 in concentrate, bas~d upon a survey of transfers 

of uranium concentrate by domestic uranium producers and ~uc~ other reasonable 

__9j!er_i~ as way be- avai-lable _to the Contr_~E!il1g Qfficer. 

8. The parties hereto agree that if the Lessee is paid for any constituent, 

other than uranium, contained in ores mined from the leased premises, all 
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amounts so paid shall be held 1n trust by the Lessee for the Commission until 

the Lessee a;nd the Commission shall have agreed upon a base royalty to be 

paid to the Commission with respect to Lessee's sale of such constituent. 
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APPENDIX "C" 

ADDITIONAL ENVIRONMENTAL REQUIREMENTS 

No roadways or mine portals shall be constructed on the south or west 

facing escarpments of Haystack Mountain at elevations above 7, 300 feet 

above mean sea level . 
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EXPLORATION PLAN FORMAT 

U. S. Atomic Energy Commission 

1) Map showing general area to be explored 

A. Tentative location of drill holes or other exploration activity 

B. Location of roads (existing and proposed) 

2) Approximate starting date and duration of drilling 

3) Drilling information 

A. Type of drilling and/ or other exploration equipment 

B. Size of hole and core if any to be recovered 

C. Type of logging 

D. Target horizon and depth 

4) Road construction necessary for exploration 

A . Location of roads and drill sites 

B . Measures for erosion control 

5) Abandonment 

A . Procedures for plugging drill holes 

B. Surface restoration (grading, revegetation, erosion control measures, etc.) 

6) Provisions made to conform with existing state and federal regulations regarding 

control of fire, pollution of water and air, protection of other natural resources, and 
I 

public health and safety, both during and upon abandonment of exploration activities 

7) Specific measures to be taken to assure compliance with environmental and 

surface use stipulations of the lease 
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MINING PLAN FORMAT 

U. S. Atomic Energy Commission 

1) Map showing location of: 

A . Ore body and proposed entry 

B. Any new roads required 

C.. Mine plant and associated structures and facilities 

D. Waste dumps and ore storage areas 

2) Mining 

A . Initial development plans 

1 . Type of entry and haulage method proposed 

2. Stoping method 

3 . Provisions to handle mine water 

B. Proposed ventilation and radiation control methods 

3) Surface Plant 

A . Buildings, utility lines, and storage areas 

B. Sewage and refuse disposal 

C. Compliance with any applicable county planning and zoning regulations 

4) Surface restoration plans 

A . Topsoil removal and storage 

B. Grading and backfilling 

C. Control of runoff 

D. Revegetation (if required) 
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5) Abandonment 

A . Sealing of portals 

B. Removal of structures and cleanup 

C. Disposition of mine wastes (contouring, levelling, use for backfill, etc.) 

6) Provisions made to conform with existing state and federal regulations regarding 

control of fire, pollution of water and air, protection of other natural resources, 

and public health and safety, both during and upon abandonment of exploration 

activities 

7) Specific measures to be taken to assure compliance with environmental and 

surface use stipulations of the lease 
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MJ:. 0. Warnoctc 
403 StmnuJ Butldlng 
Albuquerque. New Mox.tco 87102 

Dear MJr. W$~: 

May az, 1914 

Bnclosed ts Notice of Award for Tract No'".NM·B-1. under Invttattcn No. 
60.a. ... a-s~a. 

Please stgn (tn the Qace Ptovtd&d for "lAsseGn) and date the ~e copies 
of lease ace-omtJilnylng·tho- Nodes of Award, and have two pe~sol'JS sign as 
wttnes.-e.s to yoWl' algnatuR. (V'ou need not till tn the ltnsa toU<JWJ.ng "By" 
and ••Tttle" .) AD tlmre. coptes oJ the leaS$ must then be returned to thts 
offlce wtthbl flfteen ~ndft day$ of yC::Jur J.recelpt of the Nottce of A w&l'd~ 

As speetfled tn lnvitatton No. 60.8 .. 1\•8'"'2• your btd deposit will be tteated 
u payment of tbe mtntmurn royalty foJ~ the tk8t ~ar of the leas& temn, 
unless forfeited unde.i: the cond.tltona atated in the btd tnvitatton and the 
Notl~e of Awat:d. 

Upon your ~of the entlosed lea~Je documents, stglted and wttnused. 
we shtall execute them ana tetutn one~ copy to you with $Ud1 numbelr 
of oc:~nto~ coptes as you may Jre<tuest. 

~10SU1'8: 

Sin.Cel'ely; 

!llton A. YOtll13be~ 
Manapr 

Mtnlng Lease No. AT(05·1)-ML .. 69 .. 8•NM .. B..,l (S eye.) 
w/Nottce ·Of Award 

bee: Chief Counsel, w/Notice of Award 
ASD, w /Notice of Award . . . 
LPI - G. C. Ritter, w /Notice of Awa~ 

CC MA 
CBRTlPIBD "' lU!TURN IU!CBIPT 

Albrethaen/cdr Youngberg 

5/21/74 
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• • UNITED STATES ATOMIC ENERGY COMMISSION 

GRAND JUNCTION OFFICE 

NQTICE OF AWARD 

To: 

Your bid ·on Invitation No. 60 .8-&•8•1 has been accepted as to Tract No . 

-----lNMt'IIE· Bi!. 1-"*'i!!lt-•l•----' and you are hereby given notice of award of Lease 

No . A T(OS -1)-ML -60 • 8 --tlMM~.III!·"'ii8~=.~•l.__----,---

Three copies of the Agreement of Lease are enclosed . Please execute and 

return all three copies of the lease to this office . 

Failure to return the executed lease documents within fifteen (15) calendar 

days of your receipt of this Notice of Award will result in forfeiture of your 

bid de~osit on the above-mentioned tract and your loss of any right to receive 

the lease on such tract. 

If the lease is executed by you through an agent, evidence of the agent's 

authorization must be submitted with the executed copies of the lease. 

UNITED STATES OF AMERICA 
UNITED STATES ATOMIC ENERGY COMMISSION 

By: --------------------
lltceA.Ytt .... l 

Title: ...... 

Date :.8.1914 
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UNITED STATES 

ATOMIC ENERGY COMMISSION 

THIS AGREEMENT OF LEASE, entered into and effective this J...:?Lkday 

of ~A1P.< , 1974 by and between the UNITED STATES OF 

A ME RIC ~ereinafter called .the "Government"), represented by the UNITED 

STATES ATOMIC ENERGY COMMISSION (hereinafter called the "Commission"), 

and G. Warnock, an individual 

whose principal place of business is Albuquerque, New Mexico 

(hereinafter called the "Lessee"): 

WITNESSETH THAT: 

WHEREAS, the Commission holds certain uranium mining property 

described in Appendix "A" hereto; and 

WHEREAS, the Commission desires that said property be developed and 

operated for the production of uranium-bearing ores; and 

WHEREAS, the Lessee has been determined, by the Commission to be the 

successful bidder for this lease; and 

WHEREAS, this agreement is authorized by Section 67 of the Atomic Energy 

Act of 1954, as amended, and, if issued pursuant to an invitation which solicited 

bids only from small business concerns, by Section 15 of the Small Business Act 

(15 U.S .C. 644) and Section 302 (c) 15 of the Federal Property and Administrative 

Servict:~sAct of 1949 (41 U.S.C. 252(c) 15); and is issued pursuant to the provi­

sions of the Commission's regulations governing the issuance of leases for mining 

deposits of uranium in lands held by the Commission (10 CFR 60 .8); 
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NOW, THEREFORE, the parties do hereby agree as follows: 

I. GRANT OF LEASE. For and in consideration of the royalties here-

inafter stated and any cash payments heretofore made by the Lessee to the Com­

mission, and performance by the Lessee of the terms and conditions hereinafter 

provided, the Commission does hereby lease unto the Lessee, for the purposes 

of exploring for, developing, mining, and removing deposits of uranium and 

associated minerals, the property described in Appendix "A" hereto, subject 

to the terms and conditions hereinafter set forth. The rights hereby granted 

are limited to exploration, development, mining, and removal of ore from within 

the vertical planes of the boundary lines of the premises described in Appendix 

"A", which is attached hereto and hereby made a part hereof, and the Lessee 

shall have no right hereunder to extend its workings beyond such vertical planes . 

II. TERM. This lease agreement shall remain in effect for a period of 

ten (10) years from the date of its execution, except as it may be sooner relin­

quished or cancelled pursuant to other provisions of this agreement. The Lessee, 

by written notice delivered to the Contracting Officer within ninety (90) calendar 

days preceding the end of such ten-year period, may request an extension of 

the lease agreement for a second ten -year period. This lease agreement shall 

be so extended unless it is determined by the Contracting Officer that the Lessee 

is in default of one or more of the terms and provisions of the lease . 

III. DEFINITIONS. As used herein: 

(a) The term "Commission" means the United States Atomic Energy 

Commission or any duly authorized representative thereof, including the 

Contracting Officer except for the purpose of deciding an appeal under 

the article entitled "Disputes." 
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(b) The term "Contracting Officer" means the person executing this 

lease on behalf of the Government, and any other officer or civilian 

employee w~o is a properly designated Contracting Officer; and the term 

includes, except as otherwise provided in this lease, the authorized rep­

resentative of a Contracting Officer acting within the limits o~ his authority. 

(c) The term "associated minera_ls" means any minerals, other than 

the minerals covered by this lease, which are (i) so intermingled with the 

deposits of the mineral or minerals for which this lease is issued that 

separate development is, in the opinion of the Contracting Officer, not 

warranted for mining or for economic reasons, or (ii) of such. poor quality 

and in such small quantity that separate development is, in the opinion of 

the Contracting Officer, undesirable for mining or for economic reasons . 

IV. GENERAL PERFORMANCE REQUIREMENT. Subject to the other 

terms and conditions of this lease, the Lessee agrees to conduct exploration, 

development, and mining activities on the leased premises with reasonable dili­

gence, skill, and care, as required to achieve and maintain production of uranium 

ore at rates consistent with good and safe mining practice, and with market con-

ditions. 

V. ROYALTY. The Lessee agrees to pay or cause to be paid, as directed 

by the Commission, the base royalties and royalty bid amounts specified in 

Appendix "B", which is attached hereto and hereby made a part hereof, at the 

rates and in the manner set forth therein. 

VI. MINIMUM ROYALTY. In addition to the first year's minimum royalty 

paid with the Lessee's bid, there shall become due and payable to the Commission 

. at the beginning of each of the second and third lease years a minimum royalty 
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of Four Thousand Dollars ($4, 000 .00). At the beginning of each lease year 

thereafter, including lease years in the term of any extension of this lease, 

there shall become due and payable to the Commission a minimum royalty 

of Ten Thousand Dollars ($10,000.00); provided, that, upon a written appli­

cation by the Lessee showing to the satisfaction of the Contracting ·officer 

that the market for ores from the lands covered by this lease will probably 

be inadequate to justify operations under the lease during the ensuing lease 

year, the Contracting Officer in his sole discretion may by written notice to 

the Lessee forgive the payment of the minimum royalty for such lease year, 

but he may do so only if, as of the beginning of the lease year in question, 

the total amount of all minimum royalties theretofore paid by the Lessee 

hereunder exceeds by at least Thirty-Two Thousand Dollars ($32, 000 .00) 

the total amount of all base royalties theretofore paid by the Lessee hereunder.' 

Such written application shall be submitted to the Contracting Officer not less 

than th:irty (30) calendar days prior to the beginning of the lease year with 

respect to which it is made. Minimum royalties paid pursuant to this articie 

shall be credited against base royalties and royalty bid payments which 

become payable during the term of this lease or any extension thereof. Mini­

mum royalties so paid shall not be refunded upon the surrender, cancellation, 

expiration, or other termination of this lease. 
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VII. INTEREST ON OVERDUE PAYMENTS - FORFEITURE FOR 
NON-PAYMENT 

(a) The Lessee shall pay interest, at the per annum rate (365-day 

basis) established from time to time by the Commission for general appli­

cation to monies due the Commission, on all amounts of base· royalty, 

royalty bid, and minimum royalty due the Commission from the Lessee and 

remaining unpaid as of the dates specified in this lease for payment of such 

amounts . Such interest shall commence to accrue on the day immediately 

following the date on which payment of any such amount is due; provided 

that, if the day immediately following the due date falls on a Saturday, a 

Sunday, or a Federal legal holiday, such interest shall commence to accrue 

on the day immediately following which is ,not a Saturday, a Sunday, or a 

Federal holiday. 

(b) Notwithstanding the provisions of paragraph (a) of this Article 

VII, and irrespective of interest payments made by the Lessee to the. 

Commission pursuant thereto, the Contracting Officer, in his sole discretion, 

may cancel this lease for failure by the Lessee to pay the entire principal 

amount of any base royalty, royalty bid, or minimum royalty within sixty 

(60) calendar days after payment thereof is due from the Lessee to the 

Commission under the terms of this lease. Such cancellation shall be 

effective upon Lessee's receipt of a written notice thereof from the Con­

tracting Officer. Failure of the Commission to exercise its right to cancel 

shall not be deemed to be a waiver thereof. 

VIII. USE OF SURFACE. 

(a) Subject to the other provisions of this lease, the rights granted 

to the Lessee herein include the right to use so much of the surface of the 
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lands described herein as is required for the exploration for, and develop­

ment, mining, and removal of ore, including the right to erect such build­

ings and other structures and install such machinery and other facilities 

as may be required for such operations; provided, that the Lessee shall 

recognize existing uses and commitments in the form of grazing, timbering, 

special use permits, and public recreation, and improvements such as 

water developments, ditches, roads, trails, pipelines, telephone, telegraph, 

and power lines, fences, and rights -of-way; and Lessee shall conduct his 

operations so as to interfere as little as possible with such existing uses 

and improvements . 

(b) The lands leased hereunder shall at all times be subject to other 

lawful uses heretofore or hereafter granted by the Government, through 

any authorized agency; provided, that such uses shall not prevent, obstruct, 

or unduly interfere with any right granted under this lease. 

IX. LEASES FOR OTHER MINERALS. The granting of this lease shall 

not preclude the issuance by the Government of other leases of the same land 

for the purposes of min.ing and extracting oil, gas, oil shale, coal, phosphate, 

potassium, sodium, sulphur, or other minerals which are or may in the future 

be leasable pursuant to Federal mineral leasing laws; provided, that any such 

leases hereafter issued shall provide that operations under such leases shall not 

prevent, obstruct, or unduly interfere with any right granted under this lease. 

X . USE OF SALABLE MINERALS. No salable minerals, such as sand, 

gravel, or stone, found on the lands leased hereunder shall be used by the Lessee 

in its operations unless such salable minerals have been purchased from the 

Government under the provisions of the Materials Act of July 31, 1947 (61 Stat. 

681), or from the owner of such salable minerals if other than the Government. 
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XI. ACCESS TO LEASE TRACT. Access to the tract of land leased 

hereunder is not guaranteed by the Government. The Lessee shall be responsible 

for securing such access. 

Xll. ENVIRONMENTAL REQUIREMENTS. 

(a) To the degree practicable, all existing serviceable improvements 

used by the Lessee, such a~ fences, gates, cattle guards, roads, trails, 

culverts, pipelines, bridges, and water development and control structures 

shall be left in serviceable condition by the Lessee. Improvements damaged 

o:r destroyed by the Lessee shall be replaced, restored, or compensated 

for by the Lessee. 

(b) The Lessee shall not disturb public land survey corner markers 

or monuments or Commission survey markers without the prior written 

approval of the Contracting Officer, and the Lessee shall pay all of the 

costs of any surveys required to preserve or reestablish the true point of 

any such marker or monument and to replace it. 

(c) Housing and other buildings and support facilities related to 

community development shall be constructed or located on the leased 

premises only upon the prior written approval of the Contracting Officer. 

In constructing and locating such housing; other buildings, and support 

facilities, the Lessee shall comply with any applicable county planning 

and zoning regulations, subdivh;ion regulations, and mobile home regula­

tions, and shall furnish evidence of such compliance to the Contracting 

Officer upon request. 

(d) The Lessee shall use existing roads where practicable, and shall 

conduct activities employing wheel or track vechicles in such a manner as to 

minimize surface damage. The Lessee shall promptly repair any road 
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damage caused by the Lessee's operations, restoring such road to its 

original condition or to a condition acceptable to the Contracting Officer. 

Where existing access roads across the leased area are used principally 

by the Lessee, the Lessee shall construct drainage structures (culverts, 

water bars, or grade dips) on such roads where they show excessive 

erosion. Plans for such structures shall be included in the Exploration 

Plan submitted to the Contracting Officer pursuant to Article XIII hereof. 

The Lessee shall construct new roads and trails only at locations and to 

specifications approved in advance in writing by the Contracting Officer 

or an authorized representative of the Contracting Officer, and shall 

construct and maintain such new roads and trails in such a manner as to 

minimize channeling and other erosion. The Contracting Officer's approval 

of plans for new access road construction, culverts, water bars, or g:rade 

dips will be guided by standards established by the Bureau of Land Manage­

ment, U. S. Department of the Interior, or by the Forest Service, U. S. 

Department of Agriculture, where appropriate. 

(e) The Lessee shall conduct all operations so as not to adversely 

change the character or cause pollution of streams, lakes, ponds, water-
' holes, seeps, and marshes, and so as not to damage fish and wildlife 

resources . The Lessee shall control mine wastes, contaminants, and 

pollutants, and shall exercise all precautions to prevent them from enter­

ing streams, springs, stock waters, or ground waters within practical 

rneans as determined by the Contracting Officer . The Lessee shall not use 

water from any spring or stock pond without the written consent of the per­

son having the rights to the use of such spring or stock pond. 

(f) Lessee shall keep the clearing of timber, stumps and snags, 

and any ground cover to a minimum consistent with the conduct of explora­

tion, development, and mining activities hereunder, and shall use due care 
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to avoid scarring or removal of vegetative ground cover in areas not 

involved in such operations. In open park areas where there is either a 

grass, shrub, or sagebrush cover, it shall be disturbed as little as possi­

ble. If the shrub or brush cover is too high and must be cleared, it shall 

be cleared at or above ground level. The Lessee shall return all disturbed 

areas to their original condition or a condition acceptable to· the Contracting 

Officer promptly after damage to such areas has occurred and operations 

under this lease are no longer being conducted on the disturbed areas . 

(g) Lessee agrees that all underground mine openings shall be 

supported by pillars, timber, or other ground support devices approved 

by the state or Federal agencies having jurisdiction 'over such underground 

workings. Lessee further agrees, during the term of this lease, to sub­

stantially fill in, fence, protect, or close all surface openings, subsidence 

holes, surface excavations, or workings which may be a hazard to people 

or animals. Such protective measures shall be maintained in a proper and 

safe condition during the term of this lease. Before abandonment of opera­

tions all openings, including water discharge points, shall be closed to the 

· satisfaction of the Contracting Officer. Surface drill holes for exploration 

or development which, in the determination of the Contracting Officer, 

endanger any present or future underground operation, or any deposit of 

oil, gas, other mineral substances, or water strata, shall be cemented 

and/or cased to the satisfaction of the Contracting Officer and in a manner 

to protect the surface. Reclamation or protection of surface areas no longer 

needed for operations shall be performed by the Lessee without delay. The 

Contracting Officer, by written notice to the Lessee, shall designate any 

such areas where restoration or reclamation, or both, must be undertaken. 

No underground workings or part thereof shall be permanently abandoned 

and rendered inaccessible without the prior written approval of the Contract-

ing Officer. 
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(h) If antiquities or other objects of historic or scientific interest, 

including but not limited to historic or prehistoric ruins, vertebrate 

fossils, or artifacts, are discovered by the Lessee in the performance 

of operations under this lease, the Lessee shall cease operations in the 

vicinity of such discovery and immediately take appropriate steps to pro­

tect and save such objects of historic or scientific interest and shall notify 

the Contracting Officer of such discovery. The Contracting Officer shall 

assess the values involved and prescribe such protective measures as he 

deems necessary. 

(i) The Lessee shall make every effort to prevent, control, or 

suppress any fire in the operating area and to report any uncontrolled 

fire to the appropriate official of the Bureau of Land Management, U. S. 

Department of Interior, or the Forest Service, U. S. Department of 

Agriculture, as designated by the Contracting Officer. 

(j) The Lessee agrees that, at the request of the Contracting O~icer 

during the term of this lease, the Lessee will negotiate in good faith \l!ith 

the Commission with the objective of reaching an agreement under which 

the Lessee for an appropriate consideration, would correct undesirablE! · 

conditions existing on the leased premises as a result of previous mining 

activities, as such conditions may be identified from time to time by the 

Contracting Officer. 

(k) All of the obligations set forth in this Article XII, except as 

otherwise provided for in paragraph (j) above, shall be performed by the 

Lessee at his expense . 
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(l) · The Lessee agrees to abide by the additional environmental require­

ments, if any, set forth in Appendix "C" hereto, which is attached and hereby 

made a part hereof. 

XIII. EXPLORATION PLAN. The parties agree that: 

(a) Prior to commencing any surface -disturbing operations to explore, 

test, or prospect for minerals covered by this lease, the Lessee shall :file 

with the Contracting Officer five (5) copies of a plan for the proposed explora-:­

tion activities and shall obtain the Contracting Officer's approval of such 

plan. Such exploration plan shall include, but not be limited to: 

(1) A description of the area within which exploration is to 

be conducted; 

(2) A statement of proposed exploration methods; 

(3)' A description of specific measures to be taken to assure 

compliance with the requirements of Article XII hereof 

(Environmental Requirements), including methods of 

reclamation contemplated by the Lessee; and 

(4) A map or aerial photograph satisfactory to the Contract­

ing Officer, designating areas of proposed drilling and 

other operational sites, and existing and proposed access 

roads to be used by the Lessee. 

A copy of the format for an exploration plan is attached to this lease as illustra­

tive of that which may be required hereunder. 

(b) If preparation and filing of an exploration plan for the entire 

operation is dependent upon factors which cannot or will not be determined 

except during the progress of exploration activities, partial plans may be 
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submitted and approved from time to time; provided, however, that the 

Lessee shall not perform exploration activities not described in an approved 

plan. 

(c) Changes may be made in the approved exploration plan by mutual 

written agreement of the Lessee and the Contracting Officer: 

XIV. MINING PLAN. The parties agree that: 

(a) Prior to constructing any surface installation or commencing 

mine development on the leased lands, the Lessee shall file with the Con­

tracting Office five (5) copies of a plan for the proposed mining operations 

and shall obtain the Contracting Officer's approval of such plan. Such 

mining plan shall include, but not be limited to: 

(1) A description of the location and area to be affected 

by the operations; 

(2) A map or aerial photograph satisfactory to the Con­

tracting Officer showing the location of proposed 

mining operations; 

(3) A map based on accurate surveys and satisfactory 

to the Contracting Officer showing the location of the 

ore bodies proposed to be mined; 

(4) A statement of proposed operating methods and 

descriptions of proposed mine entries; 

(5) A map or aerial photograph satisfactory to the 

Contracting Officer, showing the location of 

existing and proposed roads to be used in the 

operation and the location of structures and 

facilities to be constructed; and 
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(6) A description of specif{c measures to be taken to 

assure compliance with the requirements of Article 

XII hereof (Environmental Requirements), including 

methods of reclamation contemplated by the Lessee. 

A copy of the format for a mining plan is attached to this lease as· illustrative 

of that which may be required hereunder. 

(b) ·If p["eparation and filing of a mining plan for the entire operation 

is dependent on factors which cannot or will not be determined except 

during the progress of mining activities, a partial plan may be submitted 

and approved from time to time; provided, however, that the Lessee shall 

not perform mining activities not described in an approved plan. 

(c) Changes may be made in the approved mining plan by mutual 

written agreement of the Lessee and the Contracting Officer. 

XV. PERFORMANCE BOND. 

(a) Upon approval of an exploration plan or mining plan, and prior 

to commencing any surface-disturbing operations, the Lessee shall be 

required to file a suitable performance bond of not less than $2, 000 with 

satisfactory surety, payable to the United States Atomic Energy Commis­

sion, and the bond shall be conditioned upon the faithful compliance with 

applicable regulations, the terms and conditions of this lease, and any 

exploration and mining plans, including amendments and supplements ,, 

thereto. which have been approved by the Contracting Officer. 

(b) The Contracting Officer shall set the amount of the bond and may 

require an increase or allow a decrease in the amount of the bond, as in 
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his judgment the circumstances may require. In determining the amount 

of the bond, the Contracting Officer shall take into consideration the 

character and nature of the reclamation requirements of the lease, 

including the requirements of any approved exploration and mining plans 

and partial or supplementary plans, and the estimated costs· of such 

reclamation. 

XVI. INSPECTION. The Commission reserves the right, through its 

officers, employees, agents, and contractors, to enter upon the leased property 

and into all parts of any of Lessee's mines at all reasonable times for inspection 

and other purposes . 

XVII. WEIGHING, SAMPLING, AND ASSAYING. 

(a) With respect to ores which are mined from the leased premises 

and delivered to a mill or other receiving station which is owned or con­

trolled by the Lessee, the Lessee agrees to the following provisions: 

(1) The Lessee shall weigh each lot of ore delivered from 

the leased premises to its mill or other receiving station 

and shall furnish the Commission a record of the weight 

of such lot. The scales used in weighing such ore shall 

be balanced daily and checked once each week or more 

often, as appears necessary, by either standard weights 

or by check-weighing against another scales . Scale 

platforms will be kept clean and free of the sides of the 

pit, and the scales shall be inspected and certified 

every six months by the appropriate entity of the state 

in which the mill or receiving station is located, if 
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such inspection is available; otherwise, a biannual 

inspection shall be made by a competent organization 

which is acceptable to both the Lessee and the Com-

mission. 

(2) Each such lot shall be sampled by the Lessee according 

to standard and accepted practices in ore sampling, and. 
I 

such sampling shall be final and binding on both parties 

to this lease . The Commission or its representative may 

be present at the sampling of such ore. The Lessee shall 

make moisture determinations according to standard 

practices in ore sampling. The Lessee shall divide each 

f~nal sample into four (4) pulps, one of which shall be 

promptly furnished to the Commission, one of which shall 

be retained by the Lessee for assay purposes, and two of 

which shall be held in reserve by the Lessee for possible 

umpire analysis. The Lessee shall promptly assay its 

pulp for U308 content and shall transmit the assay results 

to the Commission, together with weight and moisture certi­

ficates for the lot sampled. For the purpose of such report­

ing, all assays for U 3o8 shall be adjusted to the nearest 

0.001%. 

(3) The Commission may assay its pulps at its own expense . 

In case of disagreement with the Lessee's assay, the Com-

'- mission may, within 30 calendar days after receiving its pulp 

ED_000571_00003274-00052 



'· . 
'• 

EPA-R9-2015-010125 Production VOL001 

- 16 -

MINING LEASE NO. AT(OS-1)-ML-60.8-NM-B-·1 

mail to the Lessee a written request for an umpire assay. 

Upon receipt of such written request, the Lessee shall 

promptly submit one of the pulps held in reserve to an 

assayer, whom the parties hereto shall agree upon, for 

umpire assay. If the assay of the umpire is 'within the 

assays of the two parties, it shall be final. If not, the 

assay which is nearer to that of the umpire shall prevail. 

The party whose assay for U 303 is further from that of the 

umpire shall pay the cost of the umpire's assay. In the 

event that the umpire's assay for u3o 8 is equally distant 

from the assay of each party, the cost shall be split equally. 

(4) The quantity of ore comprising a lot, as used herein, 

shall be determined by the Lessee, except that no lot 

shall exceed one thousand (1, 000) tons of ore except as 

otherwise agreed in writing by the Contracting Officer. 

(b) With respect to ores which are mined from the leased premises 

and delivered to a mill or other receiving station not owned or controlled 

by the Lessee, the Lessee agrees, at its own expense, to assay or cause 

to be assayed sample pulps representing not less than one-fifth of the lots 

of ore so delivered during each month, and to invoke the ore buyer's 

established umpire procedure whenever the difference between the buyer's 

assay and the Lessee's assay is greater than 0.01% u3o8. The Lessee 

may at its option submit lesser assay differences for umpire assay at its 

expense. 
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XVIII. FEDERAL, STATE, AND LOCAL STATUTES AND REGULATIONS. 

The Lessee agrees to comply with all applicable Federal, state, and local statutes, 

regulations, and standards, including but not limited to those relating to mine 

safety; radiation; air, water, and land pollution; disposal of liquid and solid waste; 

and workmen's and unemployment compensation. 

XIX. INDEMNIFICATION OF GOVERNMENT. 

(a) It is understood that the Government, the Commission, and its 

contractors and employees shall not be responsible for any mechanics' or 

miners' liens or other liens, encumbrances, or liabilities incurred by the 

Lessee in connection with the operation of the leased premises, and the 

Lessee assumes all responsibility for ani will save the Government, the 

Commission, and its contractors and employees harmless from any and 

all claims and liability of whatsoever nature arising from the operation or 

occupancy of the premises. The Lessee shall forthwith post, and at all 

times keep posted, in some conspicuous place upon the premises, a notice 

stating in substance that the premises are leased to the Lessee and that the 

interest of the Government and the Commission shall not be subject to any 

liens, claims, or encumbrances arising in connection with the occupancy 

and operation of the premises, and that the Government and the Commission 

shall not be liable to any person not a party to this lease for any claims 

arising in connection with this lease or the leased premises . 

(b) The. Lessee agrees to protect and indemnify the Government and 

the Commission against any payroll taxes or contributions imposed with 

respect to any employee of the Lessee by any applicable law dealing with old 

ag:e pensions, unemployment compensation, accident compensation, health 
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insurance and related subjects . The Lessee also agrees at its own cost 

and expense to insure to each workman employed in, about, or upon the 
' 

premises the compensation provided for by law with respect to workmen's 

compensation and employer's liability insurance, properly safeguarding 

the Government, the Commission, and its contractors and employees against 

liability for injuries to persons, including injuries resulting in death, and 

loss of and damage to property in policies and amounts acceptable to the 

Commission and to furnish to the Commission written evidence of such 

insurance. 
I 

XX. RECORDS, REPORTS, AND MAPS. 

(a) The Lessee agrees to keep, and to make available to the Contract­

ing Officer as soon as practicable after the end of each calendar quarter, 

the following records and maps: 

(1) A map or maps showing the location of all exploration holes 

drilled on the leased premises during such calendar quarter, 

together with copies of any logs and assay records appli­

cable to such drill holes; 

(2) A mine map or maps showing the progress of mining on 

the leased premises as of the end of such calendar quarter; 

(3) An accurate record of the tonnage and U 308 grade of 

each lot of ore delivered from the leased premises to a 

mill, buying station, or other purchaser during such 

calendar quarter, including copies of all settlement sheets 

furnished to the Lessee for ores so delivered; 
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(4) Lessee's estimate of the tonnage and u3os and V205 
grades of all ores stockpiled on the leased premises as 

of the end of such calendar quarter. 

(b) The Lessee further agrees to make available to the Contracting 

Officer, upon request, the results of any inspections of Less'ee' s mines or 

other facilities located on the leased premises, conducted by personnel of 

local, state, or other Federal agencies under applicable statutes and 

regulations . 

XXI. TAXES. The Lessee agrees to pay when due all taxes lawfully assessed 

and levied pursuant to state or Federal law upon i,mprovements,output of mines, 

and other interests, property, and assets of the Lessee in or upon the leased 

premises. 

XXII. ASSIGNMENT. The Lessee agrees that no transfer of this lease, or 

of any interest therein or claim thereunder, by assignment, sublease, operating 

agreement, or otherwise, shall be effective unless and until approved by the 

Contracting Officer. 

XXIII. RELINQUISHMENT OF LEASE. This lease may be surrendered by 

the Lessee upon the Lessee's filing with the Commission, and the Contracting 

Officer's approval of, a written application for relinquishment. Approval of the 

application shall be contingent upon the delivery of the leased premises to the 

Commission in a condition satisfactory to the Contracting Officer, and upon the 

continued liability of the lessee to make payment of all royalty and other debts 

theretofore accrued and due the Commission. 
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XXIV. CANCELLATION OF LEASE. This lease may be cancelled by the 

Commission whenever the Lessee fails to comply with the provisions of this lease . 

Failure of the Commission to exercise its right to cancel shall not be deemed a 

waiver thereof. 

XXV. TITLE TO UNSHIPPED ORE. The Commission, except as other-

wise approved in writing by the Contracting Officer, reserves all right, title, 

and property in and to all ores and other uranium -bearing material not removed 

from the leased premises within sixty (60) days after expiration or other termina­

tion of this lease. Except as otherwise approved in writing by the Contracting 

Officer, all materials mined from the leased premises and not marketed by the 

Lessee shall remain on the leased premises. 

XXVI. DELIVERY OF PREMISES. At the expiration of this lease, or 

upon its earlier termination as herein provided, the Lessee shall surrender the 

leased premises in a condition satisfactory to the Contracting Officer, and shall, 

unless otherwise directed by the Contracting Officer, remove from the leased 

premises at Lessee's expense all structures, machinery, equipment, tools, and 

improvements placed thereon by the Lessee; provided, that Lessee shall not 

remove any timbers or improvements which are determined by the Contracting 

Officer to be required to be left in the mine workings to protect such workings 

as a mining property . 

XXVII. EXAMINATION OF RECORDS. 

(a) The Lessee agrees that the Commission and the Comptroller 

General of the United States or any of his duly authorized representatives 

shall, until the expiration of three years after termination or expiration of 

this lease, have access to and the right to examine any directly pertinent 

books, documents, papers, and records of the Lessee involving transactions 

related to this lease . 
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(b) Nothing in this lease shall be deemed to preclude an audit by the. 

General Accounting Office of any transaction under this lease. 

XXVIII. OFFICIALS NOT TO BENEFIT . No member of or delegate to 

Congress, or resident commissioner, shall be admitted to any share or part 

of this leas,e, or to any benefit that may arise therefrom; but this ·provision shall 
I 

not be construed to extend to this lease if made with a corporation for its general 

benefit .. 

XXIX . COVENANT AGAINST CONTINGENT FEES. The Lessee warrants 

. that no person or selling agency has been employed or retained to solicit or secure 

this lease upon an agreement or understanding for a commission, percentage, 

brokerage, or contingent fee, excepting bona fide employees or bona fide estab­

lished commercial or selling agencies maintained by the Lessee for the purpose 

of securing business. For breach or. violation of this warranty, the Government 

shall have the right to annul this lease without liability, or in its discretion to 

require the Lessee to pay to the Commission the full amount of such commission, 

percentage, brokerage, or contingent fee . 

XXX. DISPUTES. 

(a) Except as otherwise provided in this lease, any dispute concern­

ing a question of fact arising under this lease which is not disposed of by 

agreement shall be decided by the Contracting Officer, who shall reduce 

his decision to writing and mail or otherwise furnish a copy thereof to the 

Lessee. The decision of the Contracting Officer shall be final and con­

elusive unless within 30 days from the date of receipt of such copy, the 

Lessee mails or otherwise furnishes to the Contracting Officer a written 

appeal addressed to the Commission. The decision of the Commission , 
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I . 
I 

or its duly authorized representative for the determination of such appeals 

shall be final and conclusive unless determined by a court of competent 

jurisdiction to have been fraudule.nt, or capricious, or arbitrary, or so 

grossly erroneous as necessarily to; imply bad faith, or not supported by 

substantial evidence . In connection with any appeal proceeding under this 

clause, the Lessee shall be afforded an opportunity to be heard, and to 

offer evidence in support of its appeal. Pending final decision of a dispute 

hereunder, the Lessee ,shall abide by the Contracting Officer's decision. 

(b) This "Disputes" clause does not preclude consideration of law 

questions in connection with decisions provided for in paragraph (a) above; 

provided, that nothing in this lease shall be construed as making final the 

decision of any administrative official, representative, or board on a 

question of law. 

XXXI. EQUAL OPPORTUNITY IN EMPLOYMENT. The following clause 

is applicable unless this lease is exempt under the rules, regulations, and rele­

vant orders of the Secretary of Labor (41 CFR, ch: 60): 

During the performance of this lease, the Lessee agrees as follows: 
I 

(a) The Lessee will not discriminate against any employee or 

applicant for employment because of race, color, religion, sex, or 

national origin. The Lessee will take affirmative action to ensure that 

applicants are employed, and tl.at employees are treated during employ­

ment, without regard to their race, color, religion, sex, or national 

origin. Such action shall include, but not be limited to, the following: 

Employment, upgrading, demotion or transfer, recruitment or recruitment 

advertising, layoff or termination; rates of pay or other forms of 
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compensation; and selection for training, including apprenticeship. The 

Lessee agrees to post in conspicuous places, available to employees and 

applicants for employment, notices to be provided by the Contracting Officer 

setting forth the provisions of this Equal Oppo~tunity clause. 

(b) The Lessee will, in all solicitations or advertisements for 

employees placed by or on behalf of the Lessee, state that ail qualified 

applicants will receive consideration for employment without regard to 

race, color, 'religion, sex, or national origin. 

(c) The Lessee will send to each labor union or representative of 

workers with which he has a collective bargaining agreement or other 

contract or understanding, a notice, to be provided by the agency Contract­

ing Officer, advising the labor union or workers' representative of the 

Lessee's commitments under this Equal Opportunity clause, and shall 

post copies of the notice in conspicuous places available to employees 

and applicants for employment. 

/ 

(d) The Lessee will comply :Nith all provisions of Executive Order 

No. 11246 of September 24, 1965, and of the rules, reg\.llatio~s, and 

relevant orders of the Secretary of Labor. 

(e) The Lessee will furnish all information and reports required 

by Executive Order No. 11246 of September 24, 1965, and by the rules, 

regulations, and orders of the S::!cretary of Labor, or pursuant thereto, 

and will permit access to his books, records, and accounts by the con­

tracting agency and the Secretary of Labor for purposes of investigation 

to ascertain compliance with such rules, regulations, and orders. 
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(f) In the event of the Lessee's noncompliance with the Equal Oppor­

tunity clause of this lease or with any of the said rules, regulations, or 

orders, this lease may be canceled, terminated, or suspended in whole or 

in part, and the Lessee may be declared ineligible for further Government 

contracts in accordance with procedures authorized in Executive Order No. 

11246 of September 24, 1965, or by rule, regulation, or order of the 

Secretary of .Labor, or as otherwise provided by law. 

(g) The Lessee will include the provisions of paragraph (a) through 

(g) in every subcontract or purchase order unless exempted by rules, 

regulations, or orders of the Secretary of Labor issued pursuant to section · 

204 of Executive Order No. 1 p46 of September 24, 1965, so that such 

pl~ovisions will be binding upon each E;ubcontractor or vendor. The Lessee 

will take such action with respect to any subcontract or purchase order as 

the contracting agency may direct as a means of enforcing such provisi.ons, 

including sanctions for noncompliance; provided, however, that in the event 

the Lessee becomes involved in, or is threatened with, litigation with a 

subcontractor or vendor as a result of such direction by the contracting 

agency, the Lessee may request the United States to. enter into such liti­

gation to protect the interests of the United States. 

XXXII. HEIRS AND SUCCESSORS-IN-INTEREST. Each obligation here-

under shall extend to and be binding upon, and every benefit hereof shall inure 

to, the heirs, executors, administrators, successors, or assigns of the respec-

tive parties hereto. 
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IN WITNESS WHEREOF, the parties hereto have executed this agreement 

of lease, effective as of the date first above written, intending to be legally 

bound thereby . 

UNITED STATES OF AMERICA 
UNITED s:ATES ~ ~ C ENE~GY COMMISSION 

By . -. 'I . . / . ~ 4.<-

B:;t~ :~:--=.:.::.Ma=na e~r rc;;-=-F=--nd ~=r=---

Witnesses: 
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APPENDIX "A II 

DESCRIPTION OF LEASED PROPERTY 

The Goutheast quarter (SE 1/4) and the south half of the north half 

(S 1/2 N 1/2) of Section 13, Township 13 North, Range 11 West, New Mexico 

Principal Meridian, containing 320 acres, more or less, in IvlcKinley County, 

New Mexico. 
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APPENDIX "B" 

BASE ROYALTY AND ROYALTY BID PAYMENTS 

FOR TRACT NO. NM-B-1 

1 . The Lessee agrees to pay to the Commission a base royalty, per dry 

ton of ore delivered from the leased premises to a mill or other I?uying station, 

determined as provided in paragraph 6 of this Appendix "B", in the amount of 

(a) Two percent (2%) of the value per dry ton up to and including a value of Twenty 

Dollars ($20 .00) per dry ton, plus (b) Ten percent (10%) of the value per dry ton 

in excess of Twenty Dollars ($20 .00) per dry ton and up to and including Eighty 

Dollars ($80 .00) per dry ton, plus (c) Fourteen percent (14%) of the value per 

dry ton in excess of a value of Eighty Dollars ($80 .00) per dry ton. 

2. The Lessee agrees to pay to the Commission, in addition to the base 

royalty required to be paid pursuant to paragraph 1 of this Appendix "B", a 

royalty bid payment, per dry ton of ore delivered from the leased premises 

to a mill or other receiving station, in the amount of Five and --------------------
_F_1_· fty_-_F_i_v_e_O_n_e_-H_u_nd_r_e_d_t_h_s _______ percent ( __ ~5...:..·.:::::5.:::::5 __ --'%) of the 

value per dry ton, determined as provided in paragraph 6 of this Appendix "B"; 

provided , that such royalty bid payments shall not be payable with respect to · 

ores mined from the leased premises and delivered to a mill or other receiving 

station after royalty bid payments have been made for ores containing a total 

of one hundred ninety thousand (190,000) pounds of U308 so delivered by the 
' 

Lessee from the leased premises. 

3. With respect to ores which are mined from the leased premises and 

delivered to a mill or other receiving station which is owned or controlled by 

the Lessee, the Lessee agrees to make base royalty and royalty bid payments, 

for all lots of such ore assayed during eachcalendar month, within twenty (20) 

calendar days after the end of such calendar month. Such royalty and 
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royalty bid payments shall be treated as provisional payments with respect to 

any lot of ore for which the Commission requests an umpire assay, and an 

appropriate adjustment shall be made in the first base royalty and royalty bid. 

payment following Lessee's receipt of the results of such umpire assay of such 

lot of ore. 

4. With respect to ores which are mined from the leased premises and 

delivered to a mill or other receiving station not owned or controlled by the 

Lessee, the Lessee agrees: 

(a) That the Commission may receive base royalty and royalty bid 

paymel)ts directly from the owner or controller of the mill or other receiv­

ing station to which such ores are shipped by the Lessee if the Commission 

makes arrangements therefor satisfactory t,a the Lessee. 

(b) That, in the absence of such arrangements, the Lessee shall . 

make base royalty and royalty bid payments for all lots of such ore assayed 

during each calendar month, within twenty (20) calendar days after payment 

Jfor such lots is mailed to the Lessee; provided, that an appropriate exten­

sion of such twenty (20) day period shall be granted by the Contracting 

Officer for any undue delay in the mails which causes a delay in delivery 

to the Lessee of payment for such lots of ore . Such base royalty and royalty 

bid payments shall be treated as provisional payments with respect to any 

lot of ore for which the payment to the Lessee is provisional, and an 

appropriate adjustment shall be made in the first base royalty and royalty 

bid payment following finalization of payment to the Lessee for such ore. 
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5. Payments of base royalty and royalty bid amounts due the Commission 

shall be deemed to have been made when received at the Commission's Grand 

Junction Office, Grand Junction, Colorado. 

6. The value per dry ton, for all lots of such ore assayed during any 

calendar month, shall be determined to the nearest cent ($0 .01) by (i) computing 

the number of pounds of contained U308 per dry ton of ore in the lots so assayed, 

by dividing the total nur~ber of pounds of u3o8 contained in the lots of ore so 

assayed during such calendar month by the total number of dry tons of ore con­

tained in the lots so assayed during such calendar month, and carrying the 

result to two decimal places; and (ii) multiplying by $7.00 the number of pounds 

of u 308 per dry ton of ore in the lots so assayed. 

7. The Commission may from time to time upon its own initiative or at 

the request of the Lessee reevaluate the base value of $7.00 per pound of u3o8 

in concentrate used to determine the value per dry ton of ore as set forth fn 

paragraph 6 above (or such other base value as is then being used hereunder); 

and if the Contracting Officer finds that there has been a significant change 

(at least $0.50 per pound) in the market value of U 308 in concentrate from the 

base value thert being used, the Contracting Officer shall substitute a new base 

value which shall represent the Contracting Officer's best judgment of the then 

current market value of u
3
o8 in concentrate, based upon a survey of transfers 

of uranium concentrate by domestic uranium producers and such other reasonable 

criteria as may be available to the Contracting Officer. 

8. The parties hereto agree that if the Lessee is paid for any constituent, 

other than uranium, contained in ores mined from the leased premises, all 
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amounts so paid shall be held in trust by the Lessee for the Commission until 

the Lessee and the Commission shall have agreed upon a base royalty to be 

paid to the Commission with respect to Lessee's sale of such constituent. 
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APPENDIX "C" 

ADDITIONAL ENVIRONMENTAL REQUIREMENTS 

No roadways or mine portals shall be constructed on the south or west 

facing escarpments of Haystack Mountain at elevations above 7, 300 feet 

above mean sea level . 
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EXPLORATION PLAN FORMAT 

U. S. Atomic Energy Commission 

1) Map showing general area to be explored 

A. Tentative location of drill holes or other exploration activity 

B. Location of roads (existing and proposed) 

2) Approximate starting date and duration of drilling 

3) Drilling information 

A. Type of drilling and/ or other exploration equipment 

B. Size of hole and core if any to be recovered 

C. Type of logging 

D. Target horizon and depth 

4) Road construction necessary for exploration 

A. Location of roads and drill sites 

B. Measures for erosion control 

5) Abandonment 

A . Procedures for plugging drill holes 

B. Surface restoration (grading, revegetation, erosion control measures, etc.) 

6) Provisions made to conform with existing state and federal regulations regarding 

control of fire, pollution of water and air, protection of other natural resources, and 

public health and safety, both during and upon abandonment of exploration activities 

7) Specific measures to be taken to assure compliance with environmental and 

surface use stipulations of the lease 
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MINING PLAN FORMAT 

U. S. Atomic Energy Commission 

1) Map showing location of: 

A . Ore body and proposed entry 

B. Any new roads required 

C.. Mine plant and associated structures and facilities 

D. Waste dumps and ore storage areas 

2) Mining 

A. Initial development plans 

1 • Type of entry and haulage method proposed 

2. Stoping method 

3 . Provisions to handle mine water 

B. Proposed ventilation and radiation control methods 

3) Surface Plant 

A. Buildings, utility lines, and storage areas 

B. Sewage and refuse disposal 

C. Compliance with any applicable county planning and zoning regulations 

4) Surface restoration plans 

A. Topsoil removal and storage 

B. Grading and backfilling 

C . Control of runoff 

D. Revegetation (if required) 
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5) Abandonment 

A . Sealing of portals 

B. Removal of structures and cleanup 

C. Disposition of mine wastes (contouring, levelling, use for backfill, etc.) 

1 

6) Provisions made to conform with existing state and federal regulations regarding 

control of fire, pollution of water and air, protection of other natural resources, 

and public health and safety, both during and upon abandonment of exploration 

activities 

7) Specific measures to be taken to assure compliance with environmental and 

surface use stipulations of the lease 
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FORMS: IPAR PART 1 INITIAL 

1. CHANGE/CORRECTION 
N 

5. PR NUMBER 
PRFY-NOPR 

B. VENDOR ID CODE 

11. CITY 
ALBUQUERQUE 

EPA-R9-2015-010125 Production VOL001 

DEPARTMENT OF ENERGY 
PROCUREMENT AND ASSISTANCE DATA SYSTEM 

LONG ACCEPTED TRANSACTION REPORT 

2. AWARD BIN 
RL13-746J31000 

3. MOD NUHBER 
HOOO 

12. STATE 
NH 

6. MASTER BIN 

9. CONTRACTOR NAME 
TODILTO EXPLORATION & DEV CORP 

tat PRINCIPAL PLACE OF PERFORMANCE tta 

13. ZIP CODE 14. COUNTY 
87109 

17. DESCRIPTION I'IINlNG LEASE AH05-1H!L-60.8-NM-B-1 
OF WORK 

18. AWARD DATE 

06/12/74 

tttttttt*itttt FINANCIAL attlifltitttt 

21. GOVERNMENT SHARE 22. AWARDEE SHARE 23. TOTAL 24. B~R NO. 

26. INTERNAL OFFICE USE ONLY: 

DATE 03/18/88 
PAGE 4 

4. KIND OF AWARD ACTION 
lA 

7. DUNS NUMBER 
069423671 

10. DIVISION 

15. CmlG. DIST. 16. COUNTRY 
01 

19. AllARD 
EFFEC, DATE 
06/12174 

25. DOLLAFtS 

20. AWARD 
COHPL. DATE 
06i11184 
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I. CHANSE/CORRECTHitJ 
N 

EPA-R9-2015-010125 Production VOL001 

DEPARniENT OF ENER6Y 
PROCUREMENT AND ASSISTANCE DATA SYSTEM 

LON6 ACCEPTED TRANSACTION REPORT 

2. AWARD BIN 
RLl3-74GJ31000 

3. I'IDD NUMBER 
11000 

ClttSltSSS PROCUREMENT ONLY 8t8tlttt8t 

DATE 03/18/88 
PAGE 5 

4. KIND !IF AWARD ACTION 
1A 

27. CICA 
1 

28. NO. OF OFFERS 29. SOLICITATION PROCEDURE 30. EXEMPT AUTH 31. SOLICITATION METHOD 32. SYNOPSIS REQ.. 

33. SUPPORT SERVICE 
N 

34. CONSULTANT A~ARD 
N 

35. MULTI YEAR AWARD 
N 

36. SMALL DISADV. BUS. 37. SAFETY/HLTH. CLAUSE 
SUBCON. PLAN N 

N 

38. SUBJECT TO STAT. REQ. 39. PRODUCT/SERVICE CODE 40. TRADE DATA-DFFERDRS 41. TRADE DATA-X 
E X293 DIFFERENCE 

43. A~ARD METHOD 
2 

46. CFDA NO. 

LEGAL ADDRESS OF RECIPIENT: 

49. CITY 

54. TYPE OF AWARD 
p 

44. AWARD AUTHORITY 45. WOMAN OWNED BUSINESS 
2 

tl&i83tttl8 ASSISTANCE ONLY 8t8llttllt 

47. CATEGORY OF BORROWER: 
<RACE/ETHNIC! 

50. STATE 51. ZIP CODE 52. COUNTY 

Slttt PROCUREMENT AND ASSISTANCE SiSti 

55. EXTENT OF COMPETITION 56. OSTI DELIVERABLE 
AC AZ 

57. TYPE OF BUSINESS 
A33 

42. TRADE DATA-COUNTRY 
OF MANUFACTURE 

48. STATE APPLICATION ID. 

53. CONGRESSIONAL DISTRICT 

58. SMALL BUS INNOV PRGM 
N 

59. RESEARCH L DEVELOPMENT 60. LABOR SURPLUS AREA 61. GOVERNMENT PROPERTY 62. UNSOLICITED PROPOSAL NO. 
N 5 N 

--------------------··-----------------------------------------------------------
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I. CHANSE/CORRECTlotl 
M 

63. AWARDING OFFICE 

68. NEGOTIATOR CODE 
ClGl 

72. RETIRn1ENT /CONVERTED DATE 

76. PROJECT MANAGER NAME 
GRANDBOUCHE,GEORGE 

AW-AWARD-ADMIN-CODE 
AW-CONTRACT-OFFICER-CODE 
At~-NEGOT -CODE 

EPA-R9-2015-010125 Production VOL001 

DEPARTMENT OF ENERGY 
PROCUREMENT AND ASSISTANCE DATA SYSTEM 

LOtlG ACCEPTED TRANSACTION REPORT 

2. AWARD BIN 
RL13-74GJ31000 

Sttll****** AD"INISTRATION ttttltttttt 

65. PATENT CLEARING OFFICE 66. TECH. REP. OFFICE 

69. CONTRACTING OFFICER CODE 
C!Gl 

73. AWARD STATUS 

70. AWARD ADMIN. CODE 
CIS! 

74. TECH. REP. NAME 

77. PROJECT DIRECTOR/SENIOR INVESTIGATOR NAI'IE 

WAS 
WAS 
WAS 

IS C161 
IS ClSl 
IS C!Gl 

DATE 03/29/88 
PAGE 64 

3. PlOD tJU!'IBER 
1'1000 

67. DELEGATED AWARD ADMIN. OFFICE 

71. DELEGATION DATE 

75. TECH. flEP. PHONE 
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May 7, 1976 

Osmond D. Kottmann, Accounting Supervisor, Finance & Budget Office 

LETTER AGREEMENT DATED APRIL 22, 1976 

Transmitted herewith Is executed copy of agreement dated 
April 22, 1976 between ERDA and Todfl~o Exploration & 
Development Corp. 

Attachment: 
As noted 

Holger AJbrethsen, Jr. 
Chtef Counsel 

cc: H. Albrethsen, executed copy 
of ltr agreement and map 

G. Grandbouche, cc of ltr 
agreement and map 

G. Rftter, cc of lgr agreement 

. · :JLUCE 
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.5.17/}6. .. t.. .............................................. -............................................................ ~ .................. " ..................................... .. 

Form AEC-318 (Rev. 9-.53) AECM 0240 *U.S: OOVERNMBNT PRINTINQ OPP'ICBI 1874·!128-188 
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PRESIDENT 
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·-TODILTO EXPLORATION AND DEVELOPMENT CORPORATION 

riJr. Frank E. 1•1cGinley 
Assistant to the Manager 

TEDCO 

Energy Reserach & Development Admin. 
Grand Junction Office 
Grand Junction~ Colorado 81501 

Dear Mr. McGinley: 

April 28, 1976 

Thank you very much for the copies of letter agreement 
providing for the filling and contouring of the 11 Bib0 11 pit on 
our ERDA lease tract. 

We enclose the three signed copies, as requested. 

Sincerely, 

~ 
G. \:larnock 

GL~/c 

Enclosures 

ALBUQUERQUE OFFICE: 3620 WYOMING BLVD., NE, SUITE 201, ALBUQUERQUE, N. M. 87111- ( 505) 292-0611 

HAYSTACK MINE UNIT: GRANTS RADIOTELEPHONE, GRANTS, NEW MEXICO ( 505) 287- 2923, UNIT 270 
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-- UNITED STATES --ENERGY RESEARCH AND DEVELOPMENT ADMINISTRATION 

GRAND JUNCTION OFFICE 

GRAND JUNCTION, COLORADO 81501 

April 22,1976 

Mr. George F. Warnock, President 
Todilto Exploration & Development Corp. 
3620 Wyoming Blvd., NE, Suite 201 
AlbUquerque~ New Mexico 87111 

Dear Mr. Warnock: 

Reference is made to Mining Lease No. AT(OS-1)-ML-60.8-NM-B-1. between 
the United States of America, represented by the United States Ene~gy 
Research and Development Administration (ERDA), and Todilto Exploration 
and Development Corporation (Todilto), a New Mexico corporation. 

At the time of award of the referenced lease there existed on the leased 
premises an excavation, sometimes referred to as .the 11 Bibo Pit,•• the 
center of which is at coordinates N300, W650 as shown on the attached 
Warnock Map No. 103-007-015-D-3. It is considered environmentally desir­
able by ERDA that the Bibo Pit be filled and contoured as more particu­
larly dE~scribed herein, and Todilto is willing to undertake the project 
in conjunction with its activities on the leased premises. Therefore, 
pursuant to paragraph {j) of Article XI I of the referenced Kining Lease, 
ERDA and Todilto agree as follows: 

1. Todilto agrees to furnish all necessary labor, equipment, and 
supplies, and to fill and contour the said Bibo Pit in the 
manner herein specified, as expeditiously as practicable after 
the execution of this letter agreement. 

2. The material to be used for fill shall be taken fro~ waste piles 
Nos. 3, 4, 5, 6, 7, 8, 9, and 10, as shown on the attached War~. 
nock Map; and sufficient material shall be placed in the pit to 
bring the level above the surrounding terrain. 

3. At least three feet of topsoil, stored on the leased~premises, 
shall be spread over the waste fill at such time as it appears 
to Todilto that 1 ittle or no further subsidence of the waste 
fill will occur. In any event, Todilto shall exercise its best 
efforts to assure that the final level of the pit shall not be 
more than one foot below the level of the surrounding terrain. 
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Mr. George F. Warnock -2- April 22, 1976 

4. As full consideration for Todilto•s performanci of the work : 
described herein, ERDA shall credit to Todilto the sum of 
Twelve Thousand Six Hundred Seventy Dollars ($12,670.00)~ as 
set forth in the following paragraph 5. 

5. With each monthly settlement under the referenced lease, 
Todilto shall submit to ERDA an invoice settingforth Todilto•s 
estimate of the percentage of the total work described herein 
which wa~ accomplished during the monthly settlement period, 
and billing ERDA for that percentage of the $12,670.00 pro­
vided for herein. ERDA shall credit Todilto with Eighty-five 
percent (85%) of the amount so billed, as an offset against 
royalties owed by Todilto to ERDA. Upon completion by Todilto 
and acceptance by ERDA of all of the work described herein, and 
receipt of a proper invoice therefor, ERDA shall credit Todilto 
with such portion of the $12,670.00 as remains unpaid, as an 
offset against royalties owed by Todilto to ERDA. 

6. The following Articles of Mining Lease No. AT(OS-1)-ML-60.8-
NM-B-1 are hereby incorporated herein by reference: 

Article: XVIII. Federal, State, and Local Taxes 

XIX. Indemnification of Government 

XXI. Taxes 

XXV'II·. Examination of Records 

XXVIII. Officials not to Benefit 

XXIX. Covenant Against Contingent Fees 

XXX. Disputes 

XXXI. Equal Opportunity in Employment 

XXXII. Heirs and Successors in l.nterest 
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Mr. George F. Warnock -3- Apr i 1 22, 1976 

If the foregoing is acceptable to you, please indicate such acceptance 
in the space provided below. 

ACCEPTED: 

TODILTO EXPLORATION AND 
DEVELOPMENT CORPORATI N 

Tit 1 e: 

Date: 1-(;lt-Zb 

UNITED STATES OF AMERICA 
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June 24, 1974 

Mr. 0. Wam<Wk 
403· Se.nd~ Se:Vi.t)8$ BuUdlng 
Albuquerque., N~M~lco 87102 

Bnclo$~d to~ you~ fUes '$ •n ~xeouted copy f!Ud four confoltll1led 
copies of the $.ubject rnbltng lea:ee. exeeut~ on behalf ot the 
Atomtc Ene.tgy ¢omm:lsaton on June 12, l'97 4 • 

Snclosure~u 

Sirteeretv, 

' Blton A. You~rg 
M-.nager 

Lease - oys. 2A (e.x~cut~d), 12A, 13A, 1-tA., & lSA (confomned) 

bee: H. Albrethsen, CC 
P. Powers, ASD 

e~n10 "\miCliOH OH.ICE 
02VEC 

ome<. -~-~~z-=-· ------------------- ------------------ -------------------- ~----------
SUR:::.. -------6/24/74-----a~r-:zcc~t-· -------------------------- -------------------------- --------------------------------------------

F .. ··------------------------ ::..:._·;·---- ----- -- - -- . ------------------------- -------------------------· ·---------··--------------- -----------------
orm.AEC-318 (Rev, 9-53) ~_)U.S. GOVERNMENT PRINTING OFFICE 1&-62761• 3 
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Bnch)au~e: 
Lease - cy • 44 (e<?:nfQ:rtmec.t) 

alton A • Youngberg 
MID@getr 

c;c;: Qfiift!Al FUt#J; QJ w/t.nci. a,. 14 (exee~ 
Offiee t!J.t Gen•t~- ~au~el. HQ w/;sn.¢1. ef aA (~xeQuted) 
M*M~t'f:J QW,e~. GJQ w/e.IU!l. ¢y. 5A {¢fiJnfGtU').(;d) 
@Uet- C.w~l. Gf¢1 w/fJ.f.f;l. ey. M (eQntorm~) 
Admtn. Se.tv. Qi\1'., 010 w/enel. ¢y~. 1 A & aA (confo.tm~.4) 
D.ivt$.lo.n of: C::Q~ .... ~ w/.,ncl. ey. 9A (confot'ated) · 
Mtutng Plv:iaiQn, tPl w/onct. ~~e. lOA & u.A· (contox-med) 

For= AEC-818 (Rev. Q-53) · u.s. Gci~ERNMENT PRINTING omcE 16-62761-3 I · 
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FROM, DATE Of DOCUMENT I DATE R~W74 I;;~ ~·;t10 j G. Warnock 
5/30/74 

\.) . 
">""it.., NM AJn .... querque, lTR. MEMO, ~L OTHER. 

X Registered 853125 
TO, ORIG. cc OTHER, 

Youngberg X 

ACTION NECESSARY D _I CONCURRENCE 0 I DATE ANSWERED, 

I NO ACTION~CESSARY 0 CO~MENT 0 py, 
ClASSif., POST OFFICE fllEC~' A~A~~-72z~ . 

un REG. NO. ~/lA 

DESCRIPTION: (Mvsl Be Ur'lclo~sif•ed) \,_REFERRED TO_/- DATE RECEIVED 8Y DATE 

3 signed cys lease forms for Tract No ocf 6/3 \, '{jfl_~~ NM-B-1 t 

Does AEC have a standard indemnity 
notice & bond forms? 

ENClOSURES, 

... 

REMARKS, 

Phil Powers made an appointment w / 
Mr. Warnock on the phone 6/20/74, to 

see him in Albuq. on Tues . June 25 . at whi ~h El:m:x time they will di ~cuss he questions in the at ched 1; 
U. S. ATOMIC ENERGY COMMISSION MAIL CONTROL. FORM FORM AEC·326 

(8·60) 
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, . .. 
ee ee 

G. WARNOCK 

MINING 8c GEOLOGICAL CONSULTANT 

Mr. Elton A. Youngberg, 
Manage1r, 
U.S. Atomic Energy Commission, 
Grand Junction Office, 
Grand Junction, 
Co 1 orado 81501 

Dear Mr. Youngberg, 

May 30th, 1974 

Registered Mail 

Enclosed are the three signed and dated lease forms for tract 
No. NM··B-1. 

I would like to ask if on return of the lease to me, I will receive 
further· instructions on the format of the exploration plan in addition 
to what is attached. Specifically, does the A.E.C. have a standard 
indemnity notice and bond forms? Also, as I am sure you are aware, there 
are existing old open pits on the property and I am wondering if the 
A.E.C. will wish these altered in any way. 

-----. 

Enc. 

403 SANDIA SAVINGS BUILDING. ALBUQUERQUE, NEW MEXICO 87102- ( 505) 243-3569 
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Mr. G. Warnock 
403 Simms Building . 
Albuquerque, New Mexico 87102 

Dear Mr. Warnock~ 

May 22, 1974 

Enclosed is Notice of Award for Tract No .. NM-B·l, under Invitation No. 
60 .S.,.R·S-2. 

Please sign (in the space provided for "Lessee") and date the three copies 
ot lease accompanying the Notice of Award, and have two persona sign as 
witnesses to your signature . (You need not ftll tn the lines following "By" 
and "Title" .) All three copies of the lease must then be returned to this 
office within fifteen calendar days of your receipt of the Notice of Award. 

As specified in Invitation No. 60 .8-R-S-2, your bid deposit will be treated 
as payment of the ml'QJ.mum royalty for the first year of the lease term, 
unless forfeited under the conditions stated ln the bid invitation and! the 
Notice of Award .. 

Upon your return of the enclosed lease documents, signed and witnessed, 
we shall execute them and return one executed copy to you with such number 
of conformed copies as you may request . 

Sincerely, 

Elton A . Yonngbe~ 
Manager 

Enclosure: 
Mining Lease No. AT(OS-l)·ML-60.8-NM-B-1 (3 cys.) 
w /Notice of Award 

~iU~ JWA SS bW f S9 
bee: Chief Counsel, w/Notice of Award 

ASD, w/Nodce of Award 
LPI - G. r&Y~tt~'fVE~~~W~~ of Award 

OFFICE ~ ·--------------------------i------------------------j----------~------------lt~ MA 

'"'NAM<. ~-~~~~~-=-:~-~~~~~-~- ~-------------- : ___ s7ii;~~::~~ ~~¥if==~::=_::~_: 
DATE~ ---------------------------- -------------- __ --~--------------------------- ------------------------( ___ 1 _______ ~--~---------- ·---------------------· 

Form.AEC-318 (Rev. 9-63) · u.s. oovERN.,ENT PRINTING omcE 1&-62761-3 I I 

ED_000571_00003274-00084 



To: 

EPA-R9-2015-010125 Production VOL001 

UNIT. STATES ATOMIC ENERGY COM-SSION 

GRAND JUNCTION OFFICE 

NOTICE OF AWARD 

Mr. G. Warnock 
403 Simms Building 
Albuquerque, New Mexico 87102 

Your bid ·on Invitation No. 60.8- R -S-2 has been accepted as to Tract No . 

----~NMOUVJ..::.-BD.::..-1L-----' and you are hereby given notice of award of Lease 

No . A T(OS -1)-ML -60 . 8 :-_,!N.:t!M~-B,!....-.:.1 _____ _ 

Three copies of the Agreement of Lease are enclosed. Please execute and. 

return. all three copies of the lease to this office . 

Failure to return the executed lease documents within fifteen (15) calendar 

days of your receipt of this Notice of Award will result in forfeiture of your 

bid deposit on the above-mentioned tract and your loss of any right to receive . 

the lease on such tract. 

lf.the lease is executed by you through an agent, evidence of the agent's 

authorization must be submitted with the executed copies of the lease. 

UNITED STATES OF AMERICA 
UNITED STATES ATOMIC ENERGY COMMISSION 

Date :May 22, 1974 
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8:05 I DATE RECE15/6/74 IN61o 

-
FROM, DATE OF DOCUMENT 

·a ... Warnock 
403 Simms Bldg. Stamped unopened 0610 

Albuquerque, NM 87102 LTR. MEMO, REPORL OTHER 

-~o, ' ORIG. cc OTHER, 

USAEC ACTION NECESSARY 0 I CONCURRENCE 0 J DATE ANSWERED, 

NO ACTION NECESSARY 0 COMMENT 0 eY, 
CLASSIF., POST OFFICE FilE CODE, 

un REG. NO, 
DESCRIPTION: (Must Be UnclaJ.sif,ed} REFERRED TO DATE RECEIVED 8Y DATE 
Bid for Lease - Invitations Nos. 

~~ 60.8-R-S-1-2-3 oc 5/6 
-

/t9P;L ~ _,£.... ~h'l 
ENCLOSURESI!-/ft IY'at Y1J. //}dL!f ./ 

((1> ~el, c.c.e... a, tc..... 
Bank Money Or er #A 49580 dtd 4/30/74 
$4,000 

~ t--?cf-U 
.A 

REMARKS, 

J'zrlrr JjL 
U. S. ATOMIC ENERGY COMMISSION MAIL CONTROL FORM FORM AEC·326 

18-60) 
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• BID FORM 

United States Atomic Energy Commission 
Grand Junction Office 
Grand Junction, Colorado 81501 

Gentlemen: 

• 

In compliance with and subject to the provisions of your Invitation to Bid No. 

60.8-R-S-2, dated __ o_c_t_o_be_r_1 _____ , 1973, the undersigned hereby offers 

for the mining lease covering the tract of land identified in Column I below, the 

Royalty Bid set forth in Column III opposite the identification of such tract. It is 

understood that payment of the Royalty Bid required shall be in addition to payment 

of the base royalty and any other payments specified in the lease, and that such 

Royalty Bid shall be payable, at the rate bid, until the total quantity of uranium 

in the ore produced equals the Royalty Bid Quantity set forth below for the tract, 

but only to the extent that such quantity is actually produced from such tract and 

delivered to a mill or buying station. 

I 

Tract No. 

NM-B-1 

II 

Royalty Bid Quantity In 
Pounds of U308 in Ore!/ 

190,000 lbs. of u3o 8 

III 

Royalty Bid 
(Percent of the Value 

Per Dry Ton of Ore) 

5.55 % 
Five and 551100% 

BIDDER UNDERSTANDS AND ACKNOWLEDGES that·the "Royalty Bid Quantity" 

set forth above for the tract of land identified above is to be used for the purpose 

of limiting the maximum amount of Royalty Bid payable with respect to such tract, 

but that it does not constitute any warranty or representation whatever by the 

Commission as to the quantity of u3o 8, if any, which may be contained in such 

tract . 

. !./ For purposes of this Invitation to Bid, the uranium content of the ore is 
expressed in terms of the equivalent quantity of U308, regardless of the 
form in which it may actually be present in the ore. 
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The information required by 10 CFR 60.8 (c) and (f) is listed on the last page 

of this Bid Form, or is separately attached. 

BIDDER REPRESENTS (check appropriate boxes) 

(a) That he // has, /X.? has not, employed or retained any company 

or person (other than a full-time bona fide employee working solely 

for the Bidder) to solicit or secure this lease; and 

(b) That he F? has, !XI has not, paid or agreed to pay any company 

or person (other than a full-time bona fide employee working solely 

for the Bidder) any fee, commission, percentage or brokerage fee, 

contingent upon or resulting from the award of this lease; and agrees 

to furnish information relating to (a) and (b) above as requested by 

the Manager, Grand Junction Office, United States Atomic Energy 

Commission. (For interpretation of the representation, includmg 

the term "bona fide employee," see Code of Federal Regulations, 

Title 44, Part 150 . ) 

(c) That he I'll is, /7 is not, a small business. (See paragraph 12 

of Invitation to Bid, attached.) 

Apri 1 30, 19i4 
(Date) 

Title owner 

403 Simms Building 
Albuquerque, NM 87101 
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Circle the item applicable to Bidder: 

Note: 

G) 
2. 

3. 

A citizen of the United States, 21 years of age or over. 

An association of such citizens (including a partnership). 

A corporation organized under the laws of the State of 

If No. 2 is circled, attach a certified copy of the Articles of 

Association. 

If No. 3 is circled,. attach evidence that the officer signing the 

bid had authority to do so. 
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~ ~0:!.·1 l\1'/IIII.'IJC!e Uivcr c;t Auousta, 
ft/.:1111'. 'l'llc· an•a COiliiH'i:ws that IJortion 
''' till' wat.:rway on the east ::;itle of Uw 
l'll'•·r .)JtTinniiH: nl n point on the ca~t 
:.111•1'•· at lht! c•aslc•JHiof Llw north liille of 
1111' h1;:h11ay bridt:e at-mile 4:1.8, tht•nce 
: "'"1·111 •·:.!l'rl.l' nlon..: the north side of the 
ln1d:·•·. ''' a Jloint. within :lU feet of Uw 
1·.1'1 liillll or lhl! projtod challll!'). tiH•nci\ 
lllllllwrly uhllll: a line :10 ft•cl l'astt•rly of 
and p .• r.1lld to the l'a~t limit of the chan· 
111·1 to K•·llnl'IJec Brld~:e nt mile 4·1.1, 
I hf·ll•'t' •·:\:,ll'I'IY :doni! the south sitle of 
Ill•· lu·i•li:•• lo IIi•• shnn!, tht·nce ulon:J the 
l.lu.n· to lltc point of l.lL'HilllJinte· 

Ntln: Tilt' nn•a lti fN~I'l'\"£'tl f11r yacht:> nutl 
•·tlu·r ~t·,·rf·nliPIIIII rrurt. Jo'urL· anti aft. rnoor­
lnj•:. \\111 IH' h1IH\\'l'tl. 'l',•rnpupu·y tluats ur 
l11111~z. tur lllhl"k~ug uawhurs in place will be 
.&dl~t\\l·d 11\ tilt• Hrt.'U, l•'iXCd lllOOJ'IIlH.Jllh:B 01' 

'tal\.t'·i hr•· prt~hlbltl•d. All anuorings shall be 
111 pJ;\,'t•d tll.ll llU \'t'55l'l. Whl'tl nnchorcd, 
1 h.dl · .. t ai•Y I lUll' ••xll•ntl Into thu l'lwnncl. 
1111 ""''""ring In the nrl'a "hall IJc untl<·r the 
i·lljti'J \'I:Oillll uf th~ JocaJ harbor IJUl5t£•r or 

•·'"'" oth•·r lllllhorlly us may IJc tlt•siJ:IIIIlctl 
I•Y l hi' lllllhurllh·o of tho City pf .t\Ugll!iln, 
J,I,IIIIL', 

1 H•·1:::., April ~!1. t05·1. 800 2t2 ( KennciJI'C 
l!iVI'r, 1\!aln•·) .. ~::-~owu J tfi·l l::ilaL. t&o; :J:J 
u. ti. c. 111\l, 

lst::ll.l JOliN A. KLEIN, 
lila jill' Cii'III'I'CII, U.S. Army, 

AclitiU 'J'/Ic Acl1ulunt Gcucrnl. 

(£·', H. Due. IJ·t-:17tl~; Filet!, May 16, tOM; 
U:·ltl t\. m.j 

J'AIIT 203-DRIDGE REGULATIONS 
WAl't:IIWAYS lllSCIIAnGING INTO CllESArEAltE 

DAY 
PIIJ'.~IIant to the provisions of section 5 

of liH' River nnd Harbor Act of August 
18, 1894 t28 Stat. 362; 33 U. S. C. 4!J!Jl, 
§ 20:1.:.!45 If! is hereby amended to pro· 
vide for the closure of the drnwspan of 
the Vir~ii11a Department of Highways 
bridge ucross Kfnsnlc Creek nt Kinsale, 
Vindnln. prescribin~ a new subpara~ 
lJI'nPh <11-a>, ns follows: 

§ 203.245 Navioable tv.aters discl!aro· 
fuy into t/1e Atlantic Ocean south oj and 
iutludino ChcsaJll!ctke Bay and into the 
Gulf o/ Mexico, except the Mississippi 
River cwd its tributaries and outlets: 
llriclucs where conslctnt attendance oj 
urnw tciHlcrs is not recJuirecl. • • • 

If> Waterways discharoing into Cl~esa· 
peake Day. • •, • 

c 11-n l Kinsnl!) Creek, Va.: Virginia. 
Department of Hi!:hw~ys bridge at Kin· 
:;ale. The draw need not be opened for 
the pnssngc of vessels, and pat·agraphs 
cui to <c>, inclusive, of this section shall 

. not apply to this bridge, 
• • • • • 

1 lkgs .. April 30, 1054, 823 (Kinsale Creek, 
Kinsale, Va.)-ENGWO J (211 Stat, 362; 33 
U. l::i. C. _4Dll) 0 

ISEAI.l JOliN A. KLEIN, 
Major General, U. s. Armv • 

Actina The Adjutant General. 

w. n. Doc. 54-3764: Filed, May 18, 1954; 
8:47 a. m.J 

No. 97--2 

..... ·-· ..... 

FEDERAL REGISTER 

PAII'f 20:1-llnlDGE REGULATIONS 
WA'I'Efi\VA \'S ll!Sl'IIAIIGlNG INTO CUESAPEAKE 

DAY 

Pursuant to the provisions of section 
5 of the River anti Harbot• Act of August 
18, 11.1!14 12!1 Stat. :J62; 33 U.S. c. 409), 
§ 20:1.245 CfJ <l:ll is hcrclly amended to 
Jll'llVide fill' the elosurc Of the drawspan 
of the Virginia DeJHUtmcnt of Highways 
l.lridge acm~~ Cat Point Ct·eck ncar War. 
saw, Vin:inia, as follows: 

§ 203.245 Nc!virt~blhvuters diselturi:J. 
iny into the! Allcwlic Ocean south of and 
iuducliuy Clu•sa]ll'llh·c Bay and into the 
Gulf uj Jl!exic:o, c.rcept tl1e Mississippi 
River cwll .ils tributaries and outlets: 
llric/{JL'S where constant atteildctnce of 
draw teuclcrs is not required. • • • 

tfl Waterways cliscllarging into Clles· 
ajJeakc Day, • • • 

Cl:ll Cat Point Creek, Va.: Virginia 
Department of Highways bridge nea1· 
Warsaw. 'l'ho draw need not be op_!!ned 
for the passage of vessels, and l)ara· 
graphs I b) to (cl, inclusive, of this sec· 
tion shall not apply to this bt•idge. 

• • 
)R~gs., April 20, 1054, 823 (Cut Point Creek, 
Warsaw, Va. Ml 6.5-ENGWO) I (28 Stnt. 362; 
3:1 U. S.C. 4UU) 

[SEAL]. JOliN A. KLEIN, 
Major General, U.S. Army; 
ACting Tile Adjutant Genera~. 

!F. R. Doc. 54-3765; Flied, May· 18, 1954; 
8:47 a. m.( 

TITLE 43-PUBLIC LANDS: 
INTERIOR 

Chapter 1-Bureau of Land Manage· · 
ment, Department of the Interior 

Append ill-Public Land Orden 
tl'ubtlc Ln11d Order 064] 

. NEW MEXICO 

WITHDRAWING PUBLIC LAND AND RESERVED 
MINERALS IN PATENTED LAND FOR USE OF 
Tli-E ATOMIC ENERGY COMMISSION 
By virtue of the authority vested in 

the President and pursuant to Executive 
Order No. 10355 of May 26, 1952, it is 
ordered ns follows: . 

The public land and the mlnet·als re· 
se1·ved to the United States in patented 
lands in the following descl'ibed areas 
In New Mexico arc hereby withdrawn 
from all fot·ms of appt·opl·iation under­
the public-land laws. including the min .. 
ing but not the mineml·leasing laws,. 
and reserved for the use of the United 
states Atomic Energy Commission: 

NEW MEXICO Pi!INCIPAL M!:RWIAN 
T. 12 N., R. 9 W:, 

Sees. 3 and 4; 
Sec. 8, lots 5, 6, 11 and 12; 
Sees. 10, 14 and 15; 
Sec. 20, EYa: 
Sec. 22; 
Sec. 27; 
Sec. 28, NV., and SW~: 
Soc. 34, NE~NW~, NV.,NE~, BE~NE~ 

and S%. 
'J'. 13 N., R. 9 W., 

Sec. 20; · · . 
Sec. 22, BE~. SYaSW.~ and NE_~SW.~: 
Bee. 27; 

2899 

Sec. 28, EU.EYa: 
Sec. 30, Jots 1 ·and 2, EYaNW~. NY..NE~ 

nnd SY,SEY-t; 
Sec. 32, SWY-t; 
Sec. 34. · 

T. 13 N., R. 10 W., 
Sec. 14, EVa: 
Sec. 18, Jots 1 and 2, EY:!NWY-t; 
B:;:c. 24. 

T. 13 N .. R. 11 w., ' I 

Sec. 3, tots 1 and 2, SV::NE~ and 8'1~: 
Sec. 11: ' 
Sec. 13, SEJ,4 and SYaNY,1• : 

T. 1-! ~:., n. il w.. · 
Sees. 6 and 8; 
Sec. 18, tots 3 and 4. El/aSW~ and SE'A: 
Sec. 20, NW~·; 
Sec. 20, 
The trac.ts above described aggreg~te. 

about 11,400 acres of public lands and 
mineral rights In about 2,300 ac1·es of 
non-public lands, 

The t·eset·vation made by this ot·der 
shall be subject to existing withdrawals 
o1· reservations in so far as they afiect 
any of the lands. 

0RME LEWIS, 
Assistant Secretary o/ the Interior. 

MAY 13, 1954. 
(F. R. Doc, 54-3757; Filed, Mny 18, 1954; 

8:45 1\, m-.] 

TITLE 45-PUBLIC WELFARE 
Chapter V-War Claims Commlss.lon 

Subcha~ter B-Recelpt, Ad(udicatlan and 
Payment af C~alms 

PART 505-FILING Oli' CLAIMS AND 
PROCEDURES THEREFOR 

Subchapter C-Appeal5 and Hearings 

PART 515-AI'PEALS 
MISCELLANEOUS AMENDlllrENTS 

1. Section sos:i Clain~ defined fs 
amended by adding the following pa1·a .. 
graph <d>: · • 

'j';; 

" ,. 

:. ··. 

Cd> All claims filed pursunnt to the 
provisions of section 1, Public Law 359, 
83d Congress, in order to. receive con .. 
sideration must be filed on official forms 
provided by the War Claims Commission. 
When an iriformal claim is received nnd 
an official form ·is forwarded for com· 
pletion and execution bY a claimant, such 
official fo1·m shall be considered as evi· · 
dence necessat'Y to complete the initial 
claim, and unless such completed official 
form is returned to the Commission duly 
executed within 30 days by applicants 
within the tel'l'itoriallimits of the United 
states and within 45 days by applicants , · ·. 
residing outside o~ the' te~~itorial limits · ' 
of the United States, the· claim .will be .. 
disallowed. · ' · . · : · ··. · 

2. Sectlon.515.2 Appeal/orm and time .. 
limitations is. amended by adding the 
following paragraphs (d), <e> ~nd (f) : .. ,· 

cd> .Any awa,rd authorized to be paid · ... : .. • 
pursuant to the provisions of section t,:· : .. : .­
Public Law 359, 83d .congress, may l;le · 
appealed at any time within 60 days from..~ : 
the date of, ~!3.~\Y~rq c}l~<:l:t or di!lallf:>W· ... ance letteJ: info~mlrlg tlie. claimant of : ·,~ . ~· 
the o'rilrtnal determination, provid~d , 
claimant resides within the ter~·itortal > . •< 

limits of the United States and within . . ... 
90 days, proy~de!l . claimant resides, out• 

. . ,'. ,. '· 
./·. 

.·., 
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